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BANKING CRISIS 
COMING 


Welcome to this 
week’s Trends 
Journal: 
"BANKING 
CRISING COMING... THE OFFICE 
BUILDING BUST" 


The closing of the first quarter has 
revealed nearly a billion square feet of 
vacant office space across the U.S. The 
threat looms that up to 10 office towers 
could fall into default each month, as 
landlords grapple with untenable 
mortgage payments, notes Trepp, the data 
analysis firm. And as we have been 
reporting, this trend is global. 


Did this catch you off guard? It shouldn't. 


As Trends Journal subscribers know, we 
warned that when the COVID War began 
in 2020 and people were prohibited to 
commute to the office, the new 
work-at-home trend would cause an 
office building bust. After our forecast was 
ignored by the business media for some 
three years, we made Office Building Bust 
one of our Top Trends for 2023 because 
this was the year they would begin to 
wake up to reality. 


Indeed, the COVID-19 work-at-home 
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trend has changed corporate America for 
good. And now many landlords face weak 
demand and—those with adjustable-rate 
mortgages—are confronted with higher 
interest rates. The ripple effect of this will 
trigger detrimental consequences for 
major cities and instigate a consolidation 
in the real-estate industry, as we have 
forecasted since 2020. This week's Trends 
Journal continues to go into great detail 
about how this real-estate bust will create 
the Banking Crisis 2.0. 


On the Ukraine War Front 


The Ukraine War continues to escalate 
unabated, without peace talks or 
negotiations. The worse Ukraine does in 
its counteroffensive, the bolder the West 
gets. France has declared its intent to 
supply Kyiv with long-range SCALP 
missiles, capable of reaching deep within 
Russia. Furthermore, President Joe Biden 
has mobilized 3,000 troops, likely 
Europe-bound. 


If you share our vision for a more peaceful 
world, we kindly request your generous, 
tax-deductible donation to support the 
Universal Church of Freedom Peace and 
Justice and/or Occupy Peace. Your 
contribution will enable us to expand our 
efforts and make a greater impact on the 
issues that matter most. 


Sincerely, 


Gerald Celente & the Trends Journal Team 
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ECONOMIC UPDATE - MARKET OVERVIEW 


Equity markets in the U.S. are rising as fear of a recession diminishes and corporate 
profits continue to increase. But while the expectations for economic growth keep 
rising, the value of the dollar keeps falling. Sinking to a one-year low on anticipation 
that the Federal Reserve will, at best (or worst) raise interest rates just another 50 
basis points and then start lowering them, last week the dollar had its worst week of 
the year... and the downward trend line continues. 


Not only is a cheaper dollar, which is down some 13 percent from its September high, 
good news for U.S. companies that export products— because as foreign currencies 
go up it is cheaper for overseas nations to purchase American goods— when the U.S. 
companies convert their foreign currencies to dollars they rack up more gains. 


On the downside, the deeper the dollar falls, the more it costs Americans to buy 
foreign products, thus adding another level of inflation to their daily living expenses. 
As we have continually forecast, U.S. GDP would increase during the summer months 
as people are in a summer state of mind. We had noted that they would be spending 
more in the service sector—travel, restaurants, hotels, etc.—and less on retail items. 
Today, while economists polled by Dow Jones had forecast retail sales in June would 
rise 0.5 percent, they increased just 0.2 percent month-over-month. 


TREND FORECAST: As we have long forecast, when the U.S. Federal Reserve signals 
an end to rising interest rates, the dollar will sharply decline and it will signal the 
beginning of the death of the dollar. And being that gold is dollar-based, as the dollar 
weakens and foreign currencies rise, gold prices will keep rising since it is cheaper to 
buy for overseas investors and central banks. 


Over There 


As we had forecast, when China launched the COVID War in January 2020 during its 
Lunar New Year, “The Year of the Rat,” and kept the country locked down for some 
three years with its zero-COVID policy, it would destroy the lives and livelihoods of 
hundreds of millions. Indeed, the damage of the COVID War is truly incalculable: the 
businesses that have been put out of business that will not come back; the Office 
Building Bust that has permanently changed a once commuting-to-go-to-work society 
to a work-at-home culture; all the businesses that depended on commuters that have 
gone out of business; the mental and physical toll on society... the list goes on. 


While we had forecast that because the business of America is war and the business 
of China is business—the 20" century was the American century and the 21* century 
would be the Chinese century —Beijing’s three-year COVID lockdowns have dealt a 
heavy blow to its economy... and it will be many years before it recovers. 


The facts are in the numbers. With its real estate crisis worsening, retail sales 
weakening —up 3.1 percent in June compared to a 12.7 percent rise in May—and 
exports falling 8.3 percent compared to last year... China’s Gross Domestic Product 
grew by just 0.8 percent in the second quarter of this year. For the year, China’s GDP 


is up 6.3 percent, a full point below the 7.3 percent increase that Reuter’s poll had 
forecast. 


Indeed, as we had long noted, when China was officially brought into the World Trade 
Organization in September 2001, its economy—and especially the real estate 
sector—boomed... a boom that as with all over speculated sectors is now facing a 
bust... a bust made worse by its three years of zero-COVID policy. 


With consumer confidence far below pre-COVID War levels and consumers holding on 
to nearly $2 trillion in savings in the first half of this year, indeed they are spending less 
in the retail and service sector as their cash holdings are up 15 percent compared to 
last year. Foreseeing a dark economic future, the Global Entrepreneurship Monitor 
report, as published in The Wall Street Journal, found that in 2022 only 6 percent of 
“Chinese aged 18 to 64 intended to start businesses within three years, down from 21 
percent in 2021 and below the global average of 22 percent.” 


As Goes China 


In June, China’s exports to the U.S. fell 20 percent compared to last year while sales 
slumped 17 percent to South Asian nations and were down 13 percent to the EU. 


Feeling the global economic pain, last month Taiwan, Vietnam, and South Korea 
exports fell 23 percent, 11 percent and 6 percent, respectively. 


Beyond the export market, again, the damage done by the COVID War is 
devastatingly incalculable. With Europe officially in recession, today, a Wall Street 
Journal front-page article notes that Europeans are facing “a new economic reality” of 
becoming poorer with “consumption spending in free fall.” 


And with real wages adjusted for inflation declining in Germany by 3.5 percent, down 
3 percent in Italy and Spain and 6 percent in Greece... purchasing power is in decline. 
Making a bad situation worse, with their ramping up the Ukraine War and taking 
defensive positions against China, governments are raising taxes and giving the public 
less as they increase defense spending. 


Office Building Bust 


As we have long forecast—since March 2020 when governments began locking down 
their countries and imposing draconian COVID War mandates such as forcing people 
to work-from-home—there would be an Office Building Bust. Ignoring our forecast for 
three years, we made Office Building Bust one of our Top Trends for 2023 since we 
had noted that this would be the year the mainstream media—and the real estate 
industry — would begin to realize the dire implications. 


Indeed, in San Francisco, the city in America that was/is heavily Geek populated and 
the first major U.S. city to lock down at the start of the COVID War, the socioeconomic 
consequences are dire. Among 63 North American cities, San Francisco came in last, 
with its traffic down 78 percent of pre-COVID War levels according to a University of 
Toronto study, as reported by the Canadian Press. 


And among the top 10 cities, the U.S. office vacancy rates are near 20 percent. 
It gets worse. 


The U.S. Government Accountability Office (GAO) reported that office buildings that 
house 24 federal agencies have just 20 percent of employees occupying them each 
week. 


TRENDPOST: Not mentioned, or barely mentioned, in these many articles by the 
mainstream media—as we note in our SPOTLIGHT: OFFICE BUILDING BUST, in this 
week’s (and many other) Trends Journals —is the dire financial crisis that will hit the 
banking sector as office building owners default on their loans. 


LAST WEEK: INFLATION COOLS, STOCKS HEAT UP 
News that top-line U.S. inflation eased to 3 percent in June elated stock markets last 


week as investors took hope that the U.S. Federal Reserve would soon end its 
campaign of interest rate increases. 
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Wholesale prices declined at a faster pace than retail prices, buoying confidence that 
inflation can be brought to heel without the U.S. economy toppling into a recession. 


The Dow Jones Industrial Average rose 2.3 percent for the week and the NASDAQ 
was up 3.3 percent, both markets booking their best week since March. The Standard 
& Poor’s 500 index climbed 2.5 percent. 


The 10-year treasury note’s yield edged up to 3.818 percent Friday after ending 
Thursday at 3.759 percent. Yields rise as bond prices fall. 


With the dollar weakening, Gold’s continuous contract price rose 1.6 percent through 
the week to $1,959.30 at 5 p.m. U.S. EDT on 14 July. 


Brent crude oil rose for a third consecutive week, closing up 2.5 percent to $79.87 at 5 
p.m. U.S. EDT on 14 July. West Texas Intermediate moved up 2.6 percent to $75.42. 


Bitcoin climbed 2.7 percent over the five-day trading span to $31,242.30 at 5 p.m. 
U.S. EDT on 14 July, then slid to $30,072.40 — a loss of 3.8 percent - and remained in 
that area through the weekend. 


Overseas markets followed U.S. equities up over the week. 
The London FTSE 100 gained 2.45 percent. Europe’s Stoxx 600 added 3.0 percent. 


In Japan, the Nikkei 225 ticked down 0.01 percent while the export-dependent South 
Korean KOSPI shot up 3.9 percent. 


In China, Hong Kong’s Hang Seng jumped 3.5 percent. The CSI Composite grew by 
1.5 percent and the tech-heavy SSE Composite rose 0.9 percent. 


TREND FORECAST: The talk on The Street is that the Federal Reserve will only raise 
interest rates two more times this year for a total of 50 basis points... and then start to 
lower them. Thus, there will be no recession and the Gross Domestic Product will 
moderately rise. 


However, there are numerous wild cards at play, among them the fear of rising food 

supply prices. With the Ukraine War heating up, on Monday, Moscow ended its deal 
with Kyiv that had allowed Ukraine to bypass Russia’s blockade of Black Sea ports to 
export its grain and other commodities such as corn barley and sunflower. 


YESTERDAY: DOW UP AS INVESTORS CONSIDER LAST WEEK’S CPI DATA 


The Dow Jones Industrial Average closed yesterday up 76.32 points, or 0.22 percent, 
to 34,585.35 and the S&P 500 was up 0.39 percent to close at 4,522.79. The Nasdaq 
Composite gained 0.93 percent to 14,244.95. 


Traders on the Street were still digesting last week’s cooling inflation data that showed 
a 3 percent CPI rise in June, which was the slowest increase since March 2021. 
(Inflation hit its highest in June 2022, when it hit 9.1 percent.) The Fed continues to say 
its goal is for 2 percent inflation. The current Fed Funds Rate is between 5.00 and 5.25 
percent. 


Investors are anticipating another quarter-point increase after this month’s rate-setting 
meeting from 25 July to 26 July. 


This week’s Trends Journal includes details from a report in The Wall Street Journal 
about discarded lead cables from telephone companies, which has resulted in swift 
backlash from environmental groups. 


The removal could cost companies like AT&T and Verizon billions. 


These stocks got pounded yesterday after the paper’s report. AT&T was down 6.7 
percent, to $13.53 and Verizon was down 7.5 percent to $31.46. 


The yield on the 10-year Treasury settled at 3.796 percent, compared with a close at 
3.818 percent on Friday. 


London’s FTSE was down 28.15, or 0.38 percent, to 7,406.42 and the STOXX 600 was 
down 2.91, or 0.63 percent, to 457.92. 
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In Asia, Japan’s Nikkei was down 28.07, or 0.09 percent, to 32,391.26 and South 
Korea’s Kospi was down 9.30, or 0.35 percent, to 2,619.00. Hong Kong’s Hang Seng 
was unchanged. China’s Shanghai Composite was down 28.07, or 0.87 percent, to 
3,209.63 and the Shenzhen Component was off 69.97, or 0.63 percent, to 11,010.36. 


TRENDPOST: Inflation down in U.S.? Gerald Celente noted that grocery prices rose 
4.7 percent in June, vehicle insurance rose 17 percent, car repairs rose 13 percent, 
rents for primary residences were up 8.3 percent. 


The inflation fight is far from over and the average American is continuing to struggle 
under the weight of higher prices. 


OIL: Brent crude settled the day down $1.37 or 1.7 percent, at $78.50 a barrel and 
U.S. West Texas Intermediate closed down $1.27, or 1.7 percent, to $74.15 on news 
of China’s lackluster GDP numbers. 


The country’s second-quarter GDP grew 6.3 percent year-over-year, which was lower 
than the 7.3 percent that analysts forecast. Investors saw the slower growth as an 
example that the country could still struggle to emerge from its COVID War. 


“If China doesn’t appear strong the global growth outlook will get slashed and that 
could keep oil prices heavy a while longer,” Ed Moya, analyst at online trading 
platform OANDA, told investors. 


Investing.com reported that oil prices have been riding some momentum as the U.S. 
dollar fell to 15-month lows after the recent inflation numbers and the expectation that 
the Fed will soften its rate-hike push. 


TRENDPOST: We have long identified oil prices as a wildcard that could go either 
way. The U.S. is bolstering its forces in the Strait of Hormuz as Washington is now 
beginning to say Iran could be weeks away from having the ability to make a nuclear 


bomb. 


Gerald Celente has famously said, “When all else fails, they take you to war.” 
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GOLD: Spot gold was down slightly on Monday to $1,954.6001 per ounce and U.S. 
gold futures fell 0.4 percent to $1,956.40 an ounce as the U.S. dollar gained slightly 
after hitting its low for the year, Reuters reported. 


Bart Melek, head of commodity strategies at TD Securities, told Reuters that gold 
buyers “are quite reluctant to go fully bullish despite last week’s inflation data.” 


“Gold is likely to be under pressure as the U.S. economy continues to be quite firm, 
particularly on the employment front. In my view it is very unlikely that the Fed is going 
to commit to a tilt towards a more dovish policy stance,” Melek said. 


TRENDPOST: Gold remains the world’s best safe haven and once the Federal Reserve 
stops raising interest rates and the U.S. dollar loses its strength against the world’s 
currencies, watch for the bullion to skyrocket. 


BITCOIN: The world’s most popular crypto—after seeing gains last week—hit some 
headwinds on Monday as investors consider government oversight and a challenging 
macro environment. 


Bitcoin went as low as $29,679 on Monday—to rebound slightly as the day went on. 


Cointelegraph reported that bitcoin faced resistance last week when it tried to reach 
above $31,800. The website noted that current lawsuits against two of the largest 
crypto exchanges could mean the odds of bitcoin “breaking below $29,000 have 
increased. This creates a favorable scenario for bears, causing the $30,000 resistance 
to gain strength.” 


TODAY: DOW JUMPS AS INVESTORS EMBRACE LONGEST WIN STREAK SINCE 
2021 


The Dow Jones Industrial Average gained 366.58, or 1.06 percent, to 34,951.93 and 


the benchmark S&P 500 was up 32.19, or 0.71 percent, to 4,554.98. The tech-heavy 
Nasdaq Composite 108.69, or 0.76 percent, to 14,353.64. 
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Investors embraced a strong start to the earnings season. About 84 percent of stocks 
that trade in the S&P 500 have exceeded profit expectations, CNBC reported, citing 
FactSet. 


Wall Street brushed aside new data from the Commerce Department that showed 
retail sales grow less than expected in June. The estimate was 0.5 percent growth, but 
June’s reading came back up 0.2 percent. 


Oren Klachkin, Oxford economics lead U.S. economist, told investors in a note that 
the numbers show Americans are still willing to soend, but “are becoming more 
thoughtful with their purchases.” 


The National Association of Home Builders reported that builder confidence rose to 56 
from 55 in June that showed enthusiasm in the housing market—despite mortgage 
rates approaching 7 percent. 


Builders do face some headwinds, including supply-side challenges, ongoing scarcity 
of electrical transformer equipment, and growing concerns about lot availability, Alicia 
Huey, the NAHB chairwoman. 


Elsewhere, London’s FTSE was up 47.27, or 0.64 percent, to 7,453.69 and the 
STOXX600 was up 2.84, or 0.62 percent, to 460.76. 


In Asia, Japan’s Nikkei was up 102.63, or 0.32 percent, to 32,493.89, and South 
Korea’s Kospi was down 11.38, or 0.43 percent, to 2,607.62. Hong Kong’s Hang Seng 
fell 398.06, or 2.05 percent, to 19,015.72. In China, the Shanghai Composite was 
down 11.82, or 0.37 percent, to 3,197.82 and the Shenzhen Component was down 
37.40, or 0.34 percent, to 10.972.96. 


TRENDPOST: Again, as we had forecast in November, the S&P 500 had risen on 
average 16.3 percent following the past 40 U.S. midterm elections and this year would 


be the same. 


It’s happy times on Wall Street again, but the realities seem to tell a different story. As 
our cover shows, the banking crisis is far from over and the rubber will meet the road 
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when landlords can’t make their mortgage payments on their commercial real estate 
properties. And as we also forecast, yes in the summer consumers would spend more 
on travel, restaurants and other services but retail soending would soften. And the 
numbers today show, hit hard by inflation, consumers are purchasing fewer products. 
Advance retail sales were up just 0.2 percent month-over-month in June, while Dow 
Jones economists that they polled had forecast a 0.5 percent increase. 


OIL: London-based Brent crude was up $1.20, or 1.53 percent, to $79.70 and the 
New York-based West Texas Intermediate was up $1.56, or 2.11 percent, to $75.64. 


Oil, as with many other commodities, is dollar based. Thus with the U.S. dollar 
weakened it is cheaper for other nations whose currencies are rising to purchase oil. 
There is also growing expectation that the Chinese government, as we had forecast, 
will employ a large stimulus to kick start its economy. 


Edward Moya, senior market analyst at data and analytics firm OANDA, told Reuters 
that Energy traders expect “the oil market will remain tight as Russian shipments drop 
and as China prepares to provide more support to households.” 


TRENDPOST: Jan Hatzius, Goldman Sachs’s chief economist, said the bank revised 
its odds of a recession in the U.S. within the next year from 25 percent probability to 
20 percent based on encouraging economic data. 


GOLD: The precious metal was up $25.70 an ounce, or 1.32 percent, to $1,982.20 as 
of 4:24 p.m. ET. 


Gold benefited from a weakening dollar and Treasury yields. 

TREND FORECAST: The recent data released today makes the case that the U.S. 
Federal Reserve will only raise them 25 basis points two more times... and then start to 
lower them in 2024 in the run-up to the U.S. presidential elections. 

Therefore, the value of the dollar will continue to decline as interest rates go lower and 


the value of gold, which is dollar based, will keep rising. 
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BITCOIN: The world’s most popular cryptocurrency was trading down $281.50, or 
0.93 percent, to $29,861.50 as of 2:30 p.m. ET today. 


Crypto investors see the newly released retail data as evidence that it is near certainty 
that the Fed will increase interest rates by 25 basis points after this month’s FOMC 
meeting. Higher interest rates make bitcoin less attractive to would-be investors. 


Bitcoin hit its lowest level in July and The Coin Telegraph said traders put their 
downside targets at about $27,000 a coin. 


TRENDPOST: BlackRock’s effort to apply for a bitcoin exchange-traded fund (ETF) 
seems like it could take a while if/when it gets its final approval. The feeling is that 
high-profile government lawsuits against exchanges will need to be resolved before 
the possibility of any approval. 


“We hope that, like in the past, we could be working with our regulators and get the 


filing approved one day, and I have no idea what that one day will be, but we'll see 
how that all plays out,” Larry Fink, the CEO of BlackRock, said. 
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M&A DEALS CRASH IN THIS YEAR’S FIRST SIX MONTHS 


a 


From 1 January through June, companies 

announced $1.3 trillion worth of mergers 

_ ~ and acquisitions globally, a value 37 percent 

"below the same period in 2022, data service 
we ee Refinitiv reported. 


———— 


Only 18 deals were announced as of 1 July, 
20 percent fewer than last year, according to 
Bain & Co. 


Inflation, higher interest rates, tighter credit markets, and greater regulatory scrutiny all 
have squelched the appetite for deal-making, The Wall Street Journal noted. 


Also, buyers and sellers are more often disagreeing over price: companies are 
reluctant to sell at the bottom of the market, while buyers are unwilling to pay last 
year’s prices. 


“Buyers are seeing signs of uncertainty,” Suzanne Kumar, Bain’s vice president of 
M&As, said to the WSJ. “Where is inflation going? Where are interest rates going? 
How do | account for inflation in the revenue growth of this target over the past couple 
of years? 


“Sellers can take the opposite view,” she pointed out. “‘We’ve grown this business, it’s 


solid, and we’re going to price with pride’. 
Disagreements over the value of a company in play are “way more pronounced” now 
than in 2021 or early 2022, attorney and M&A specialist Eric Swedenburg told the 
WSJ. 

Worldwide, the value of deals is likely to reach about $2.7 trillion this year, Bain 


estimates, 39 percent less than for 2022 and the lowest in ten years. 
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TREND FORECAST: The market for M&As will remain sluggish until interest rates fall 
more than a token amount. Even then, credit will remain tight: banks will be holding 
larger cash reserves for the foreseeable future, perhaps permanently. 


At the same time, companies will continue to look for takeover targets; bigger 
corporate boats tend to be more stable in choppy economic waters. 


Buyers will turn increasingly to the private credit market. That will give cash-rich private 
equity firms an even larger hand in shaping the U.S. business landscape. 


DOLLAR’S VALUE SINKS TO 14-MONTH LOW; DEATH OF DOLLAR? 


The dollar’s value sank to its lowest in 14 
months against other major world 
currencies on 14 July, according to the U.S. 
Dollar Index. 


Twenty-eight of 31 currencies Bloomberg 
tracks advanced against the dollar on 
Friday. 


The Swiss franc was its strongest against the buck in 15 months; Japan’s yen gained 

1 percent Friday to strengthen its value to fewer than 140 against the dollar. The euro’s 
value grew to $1.11 and the British pound rose to $1.30, both reaching their highest 
value this year. 


The dollar has risen along with U.S. interest rates, which the U.S. Federal Reserve 
began lifting in March 2022. June’s inflation data shows U.S. price increases slowing 
to 3 percent, well within reach of the Fed’s 2-percent target. 

Investors increasingly are betting the Fed will end its campaign of rate hikes after this 


month, which would let the air out of the dollar’s bubble. 
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The new inflation number and the surging world currencies “breathe life into the view 
that the Fed is close to the end of its cycle” of rate increases, Bipan Rai, foreign 
exchange chief at the Canadian Imperial Bank of Commerce, told Bloomberg. 


“We can’t say that definitively for a few of the other major central banks, which is a 
powerful cue for a weaker U.S. dollar.” 


Canada’s dollar rose after the country’s central bank added a quarter point to its key 
interest rate last week. The Norwegian krone jumped 6 percent on rising expectations 
that the central bank there will raise its rate again. 


“Disinflation is the theme now,” Nomura analyst Jason Rochester said to Bloomberg. 
Regarding the Fed’s future plans, “the idea of July and done is likely to gain 
Credibility.” 


Fairlead Strategies founder Katie Stockton goes further, predicting “a decisive 
breakdown [in the dollar’s value] is likely, given a loss of momentum across 


timeframes, including a new weekly ‘sell’ signal” appearing in technical charting. 


Stockton was referring to the “moving average convergence / divergence” indicator, 
which tracks momentum over time and issues a clear buy or sell signal. 


Her prediction of a breakdown will be confirmed if the dollar index closes below 100 
again this Friday, Stockton added. 


“We view the move lower as a continuation of the bearish long-term trend that has 
been in place...since March,” Fairlead analyst Will Tamplin told /nsider. 


“The breakdown in the Dollar Index is associated with a breakout of the euro, which 
we expect will be confirmed” Friday, he said. 


The Dollar Index peaked just below 115 late last year, but has followed the broader 
stock market down through the first few months of this year. 
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TREND FORECAST: We have long forecasted that when U.S. interest rates decline, 
so will the dollar’s value. 


The expectation that the Fed is near the end of its rate hike—with just two more 25 
basis point hikes this year—the dollar’s current slide foreshadows a longer-term 
decline. 


More countries are trading with China in yuan, as we reported in “Yuan Replaces Dollar 


d 


as Most-Used Foreign Currency in China’s Foreign Trade” (2 May 2023). In “ASEAN 
Nations Prepare to Shift Trade Payments to Local Currencies” (4 Apr 2023), we noted 


that more countries are trading among themselves in their own currencies without 
changing into and back out of dollars to establish a standard of value. 


Saudi Arabia has announced it will begin accepting payments for oil in some 
currencies other than dollars from some customers. 


As we have long forecast, much of the world is fed up with U.S. economic and 
geopolitical hegemony and the Death of the Dollar as the value standard in world trade 
has begun. We have documented this emerging trend in articles including: 


“THE U.S. DOLLAR IS IN FREEFALL” (8 Dec 2020) 

“DOLLAR DEATH GETTING CLOSER?” (12 Jan 2021) 

“U.S. TREASURY PUSHING FOR DIGITAL DOLLAR” (20 Sep 2022) 

“WHEN AND IF THE DOLLAR WILL DIE?” (28 Feb 2023) 

“ECONOMIC UPDATE — MARKET OVERVIEW” (4 Apr 2023) 

“SPOTLIGHT: BYE-BYE BUCKS - DEATH OF THE DOLLAR” (18 Apr 2023) 
“INVESTORS TRADE IN THEIR DOLLARS FOR EMERGING MARKET BONDS” 
(23 May 2023) 


One benefit of the dollar’s declining value: emerging nations may have a less difficult 
time paying their dollar-denominated debt now that the dollar is worth less than it has 
been for the past two years. 
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INFLATION RATE FALLS TO 3 PERCENT 


The U.S. top-line inflation rate fell to 3 
percent in June, down from 4 percent in 
May, less than a third of its peak of 9.1 
percent in June 2022 and close to the U.S. 
Federal Reserve’s target rate of 2 percent. 


The all-important core inflation rate, which 

ignores the always-volatile price of energy 
and food, rose by 4.8 percent in June. It had been stuck above 5 percent in April and 
May while top-line inflation was declining. 


Wholesale prices barely budged, rising at an annual rate of 0.1 percent. They had 
peaked at an 11.2-percent pace in June last year. 


Price increases slowed last month for airline fares, down 19 percent, and used cars, 
costing 5.2 percent less. Smartphones were 16.1 percent cheaper. Gasoline was 
down more than 27 percent year on year to $3.54 a gallon, having peaked at $5 in 
June 2022. 


Prices for meat, milk, eggs, and oranges also moved down in June. 

“Prices are going up at a slower rate, so things are not getting worse for American 
consumers,” Leo Feler, chief economist at research service Numerator, told The Wall 
Street Journal, “but that doesn’t necessarily mean they’re getting all that better.” 

For example, overall grocery prices leaped 4.7 percent in June from a year previous. 
Car insurance prices gained 17 percent over the past 12 months. It also cost 12.7 
percent more to get your car fixed than it did in June 2022. Housing costs ticked up 


0.2 percent in June from May. 


The cost of recreational services also increased. 
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Adding to the negative column, the Fed is expected to raise interest rates again by a 
quarter point when its Open Market Committee meets next week. 


Fed officials have stressed that they will not alter policy on the basis of one month’s 
positive inflation news. 


Hiring in June remained strong, wages continued to grow, and the U.S. economy grew 
by a respectable 2.3 percent in this year’s second quarter, according to federal 
estimates. 


“My guess is that [Fed officials] are so locked in on another rate increase in July that 
they’ll go ahead with that,” Dan Wilcox, senior economist at the Peterson Institute for 
International Economics, told Bloomberg. 


“The main effect it will have is to fortify the argument around July’s hike being the last 
of this campaign.” 


TREND FORECAST: If inflation stays near 3 percent in July, and the core rate 
continues Cropping, the Fed is likely to “pause” its rate hikes for another period of 
time. 


However, the central bank will not formally declare an end to its hikes until inflation 
remains in its current neighborhood for more than two consecutive months. And, as 
we note, while inflation has dropped, prices such as autos, houses, rents, college 
tuition, insurance, health care, etc. are still rising and/or remain very high. 


LATE LOAN PAYMENTS ON THE RISE 
=~ ~, ` 


Many Americans’ credit scores rose as the 
COVID War set in and people paid down 
debt when there were fewer options for 
spending. 


Now, even among consumers whose credit 
scores rose during the COVID era, loan 
delinquency rates are rising. 


In this year’s first quarter, the rate of late payments on loans and credit cards taken 
out in mid-2021 is close to the pre-COVID rate among borrowers with credit scores 25 


points lower, an analysis by the Transunion credit reporting service found. 


For vehicle loans, the rates were comparable to those for earlier borrowers with scores 
10 points lower. 


Household budgets have been steadily stretched over the past 18 months as prices 
and interest rates have both risen while wage increases have not kept up. 


Many credit cards are charging higher interest rates and more card users are carrying 
balances from month to month instead of paying them off, even using cards to buy 


necessities. 


Credit scores were “artificially inflated” during the COVID War, Brendan Coughlin, 
Citizens Financial Group’s chief of consumer banking. 


Households received thousands of dollars in federal subsidies and people had fewer 
chances to spend. More people used the money to get ahead of their debts. 


“During a normal economy, you would have seen a few more folks tip over,” he added. 
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TREND FORECAST: As we wrote in “More Americans Unable To Pay Off Credit Card 
Balances” (20 Sep 2022), with the government pouring some $8 trillion into 
consumer’s pockets as they fought the COVID War, the nation went on a spending 
spree buying stuff; then when lockdowns were lifted, consumers kept buying as 
though the fake money flow would continue, while also adding services and 
experiences — travel, dining out, yoga classes, concerts, and so on—to their shopping 
lists. 

It was the wrong decision. 


With corporate and government debt also at record levels, the global economic 
slowdown will cost the economy jobs and send millions of households into arrears or 
bankruptcy, especially if the U.S. or global economy falls into a recession. 


As banks have with mortgages, card issuers will become much more selective and 
demanding in determining who qualifies as a cardholder. Many cardholders will be 
denied requests for limit increases, find their credit limits reduced, or see their cards 
canceled. 


HOME MORTGAGE RATE TOPS 7 PERCENT 


After sliding for the past eight months, U.S. 
| $ mortgage rates climbed back above 7 
` percent last week, Bloomberg reported. 


3 Nationally, the average rate on the 30-year, 
fixed-rate mortgage rose to 7.07 percent on 
7 July, moved up to 7.477 percent on 13 
July, and settled back to 7.18 percent on 
17 July. 


The increase has been the most rapid since last November. 
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The number of applications for new mortgages rose 0.9 percent during the week 
ending 7 July, while applications for refinancing slipped 1.3 percent, according to the 
Mortgage Bankers Association (MBA). 


“Incoming economic data continue to send mixed signals about the economy, as 
markets expect that the Federal Reserve will need to hold rates higher for longer to 
slow inflation,” MBA’s chief economist Joel Kan said in a statement announcing the 
higher loan rate. 


“All mortgage rates in our survey followed suit, with the 30-year fixed rate increasing to 
the highest level since November 2022,” he added. 


TREND FORECAST: As we have forecast since housing prices began to spike in late 
2020, even with a sharp economic downturn, housing prices will not collapse. Unlike 
the Panic of ’08, this time there were no subprime mortgages and for the most part 
people that could afford to buy a home bought one. Also, there is a supply and 
demand issue. Supply is tight and with mortgage rates high, potential sellers are 
holding on to what they have because with high mortgage rates they can’t afford to 
purchase another home. 


Although home prices are edging downward, high interest rates and economic 
uncertainty will keep the housing market closed to a large number of potential buyers. 


Until mortgage interest rates fall back to the 4 percent range, and the economic future 
brightens, home ownership will remain out of reach for millions of Americans 
(plantation workers of Slavelandia), leaving them to live as renters instead of building 
equity and sharing the American dream of owning a home. 
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BRACE FOR A WAVE OF BANK MERGERS, EXPERTS SAY 


| High interest rates, tighter regulations, and 
growing losses on commercial real estate 
loans will drive an increasing number of 
small, regional, and mid-size banks to 
surrender to mergers in coming months, 
according to a dozen banking industry 
analysts and executives interviewed by 
CNBC. 


The mergers will be forced by market pressures or by regulators, they said. 


We have been predicting a rising number of bank mergers since March, when three 
U.S. banks imploded within five days of each other. 


Banks are being forced to pay higher interest on deposits to compete with money 
market funds that are luring away depositors, as we have detailed in articles such as 


“Cash Flight to Money Market Funds Worsens Banks’ Plight” (4 Apr 2023) and “Money 
Market Funds Continue to Rake In Record Cash” (30 May 2023). 


Money market funds have been paying interest rates as high as 4 percent on savings, 
about 10 times what banks are paying on savings. 


At the same time, banks are facing pressures to hold more cash against bad 
loans—especially with a coming wave of troubled commercial real estate loans 
needing to be repaid or refinanced. 


Earlier this year, four U.S. banks collapsed in rapid order. 

Silvergate imploded following the bust of the FTX crypto trading exchange. Days later, 
Signature and Silicon Valley banks faced old-fashioned bank runs after word spread 
that they were financially underwater. First Republic was seized by regulators despite 


receiving $30 billion in emergency deposits by a consortium of Wall Street banks. 
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“What is coming will likely be the most significant shift in the American banking 
landscape since the 2008 financial crisis,” CNBC concluded. 


“You’re going to have a massive wave of M&As among smaller banks because they 
need to get bigger,” an unnamed top executive at U.S. megabank told CNBC. “We’re 
the only country in the world that has this many banks.” 


As aresult, as many as half of U.S. banks are likely to be merged with others over the 
next ten years, according to Chris Wolfe, a banking analyst at Fitch Ratings who 
formerly worked for the U.S. Federal Reserve. 


TREND FORECAST: Given the pressures on banks described above, the industry is 
already in a slow-rolling crisis. That slow pace will soeed up as more and more office 
building owners are unable to repay or refinance their debts: small and mid-size U.S. 
banks hold a majority of commercial real estate loans. 


The extra pressure will push more banks into collapse. That will require the U.S. 
Federal Deposit Insurance Corp. (FDIC) to repay depositors. That will require banks to 
pay more into the FDIC to rebuild its reserves, a demand that will squeeze banks even 
harder, sending more into a downward spiral. 


REGULATORS FINE BANK OF AMERICA $250 MILLION OVER FAKE ACCOUNTS 


Bank of America (BoA) must pay $250 
million in fees after it was found to have 
opened credit card accounts in customers’ 
names without their permission and for 
double-charging some fees. 


To open the accounts, the bank used credit 
reports on customers that it had obtained 
illegally, the Consumer Financial Protection Bureau (CFPB) charged. Employees had 
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been secretly opening these accounts since at least 2012 to make productivity goals 
and earn rewards, the bureau said. 


The bank has since ended incentives that prodded employees to open phony 
accounts, BoA said. 


The CFPB and the Office of the Comptroller of the Currency (OCC) also found that 
bank employees had charged overdraft fees several times for the same incident and 
withheld credit card rewards improperly. 


The fines included $100 million in payments to customers who were harmed, $90 
million to the CFPB, and $60 million to the OCC. 


The charges against BoA grew out of the Biden administration’s vow to find and 
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eradicate banks’ “junk fees.” 


Specifically, the bank had a policy of charging a customer $35 if the customer tried to 
charge a purchase to a card that lacked enough funds for it. If the merchant tried to 
run the card a second time, the customer would be charged another $35. 


From 2018 into 2022, the bank made hundreds of millions of dollars by 
“double-dipping” these fees, the CFPB said. It ordered the bank to return $80 million 
to consumers who had paid the extra fees. 


In 2022, the bank dropped its overdraft charge to $10 and ended insufficient-funds 
fees, the bank pointed out in a public statement. 


The bank’s offenses echo those of Wells Fargo Bank. In 2016, it was found to have 
created as many as 1.5 million bank accounts in customers’ names without customers 
knowing, then charging fees to the accounts. (See “Wells Fargo: The Bankster Gang” 
5 Oct 2021.) 


Separately, federal regulators settled on a $12-million fine for Merrill Lynch, BoA’s 
stock-trading subsidiary. 
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Merrill had failed to report roughly 1,500 suspicious transactions as mandated by law. 


The law requires financial firms to flag transactions above $5,000 that might involve 
money laundering. Merrill had used a $25,000 threshold instead. 


In December, the CFPB settled a $3.7-billion suit against Wells Fargo. The bureau said 
the bank had charged customers overdraft fees when the accounts actually held 
enough money to cover the transactions. 


“These practices are illegal and undermine customer trust,” CFPB Rohit Chopra said 
in announcing the BoA settlement. “The CFPB will be putting an end to these 
practices across the banking system.” 


TRENDPOST: The U.S. banking industry is a hotbed of criminal activity, and not just 
because of the crimes committed by Bank of America and Wells Fargo. 


In 2020, the U.S. Securities and Exchange Commission fined the brokerage arm of 
JPMorgan Chase $125 million, the largest fine ever for violating SEC rules requiring 
brokerages to document communications and make such records available to 
regulators. In 2021, JPMorgan Chase admitted to five felony charges of market 
manipulation brought by the U.S. Justice Dept. and paid over $920 million in fines. 


Even the U.S. central bank is not immune. 


As we reported in “Bankster Bandits Get Richer Playing the Inside Track” (14 Sep 
2021), two regional federal reserve bank presidents traded stocks and other securities 


while the Fed was setting policies that would affect the outcome of the trades. 


Both Fed banksters resigned from their jobs shortly after their shenanigans were 
publicly disclosed. 


However, despite violating the bank’s ethics standards and, possibly, insider trading 


laws neither faced a criminal investigation, criminal charges, or even paid a fine. As 
Gerald Celente has said, “too big to fail” also seems to mean “too big for jail. 
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TRENDS ON THE GLOBAL ECONOMIC FRONT 


TOP TREND 2022, SELF-SUFFICIENT ECONOMIES: EU, LATIN 
AMERICAN LEADERS MEET THIS WEEK TO REVIVE 
ECONOMIC TIES 


On Monday and Tuesday this week, more than 50 leaders from Latin America, 
Caribbean nations, and the European Union (EU) met in Brussels in the first such 
transatlantic summit since 2015 in an effort to smooth over differences and rebuild 
trade relationships. 


The gathering was part of the EU’s announced strategy to diversify trade from a focus 


on China toward nations with more compatible geopolitical interests. (See “ 
7 Dec 2021.) 
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Latin countries have oil, natural gas, and minerals the EU needs but—until the COVID 
War and Russia’s invasion of Ukraine—had relied on China and Russia to supply. 


The EU admitted having ignored Latin America and the Caribbean region as China 
strengthened its ties to them as well as to Europe. Now it hopes that regular meetings 
among the nations can begin to create a counterbalance to China’s outsize influence 
in world markets. 


"The most important issue of the meeting is the meeting itself," Gustavo Martinez 
Pandiani, Argentina’s Undersecretary for Latin American and Caribbean affairs, told a 
press briefing. "After eight years, we are able to reconnect." 


The presidents of El Salvador, Mexico, Peru and Venezuela were invited but did not 
attend. 


The EU is finalizing a trade agreement with Chile, the world’s largest copper producer 
and second-largest supplier of raw lithium. 


Similar agreements are being discussed with other Latin countries. Those nations 
welcome Europe’s investment but are holding the right to process the ore themselves 
instead of shipping it elsewhere. Refining their own ore will maximize their economic 
return on their resources. 


Argentina and the EU signed an energy cooperation agreement before the summit 
began. 


The EU may also offer details on plans to invest 10 billion euros in infrastructure 
projects in the Caribbean and Latin America as part of Europe’s Global Gateway 


initiative. 


Through the initiative, the EU is investing in partner nations’ digital, energy, and 
transport infrastructures, an effort much like China’s faltering Belt and Road Initiative. 
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TRENDPOST: The EU’s renewed attention to the Caribbean and Latin America is part 
of its “reshoring” or “friendshoring” effort to forge secure trading relationships that 
diversify supply lines and reduce dependence on China and Russia. 


The effort reflects our Top 2023 Trend of “Self-Sufficient Economies”—the attempt to 
ensure national economies will not be disrupted by geopolitical strife or by global 
disasters such as the COVID crisis. 


The EU’s endeavor complements the so-called G7 BW3 effort helmed by the U.S. and 
involving the other G7 nations. As part of president Joe Biden’s “Build Back Better” 
post-COVID recovery plan, G7 nations are making infrastructure investments in 
developing nations as China’s Belt and Road Initiative falls back. 


TRENDPOST: Among the nation’s that are becoming the most self-sufficient is 
Russia. We had forecast when the U.S., NATO and other nations withdrew their 
businesses from the nation and/or stopped doing business with them, that Russia has 
an abundance of natural resources it needs, and has what it takes scientifically, 
technologically and culturally to break away from globalization and build their 
economy. 


Last Thursday, the Russian newspaper Novaya Gazeta reported that some $40 billion 
of assets from 110 Western companies “that have fully or partially left Russia” were 
bought up by Russian businesses at rock-bottom prices. 


TREND FORECAST: Here are some of our Self-Sufficiency forecasts and why it will 
be a major trend as more countries do what they can to build their own economies 
and de-globalize: 


e “SELF-SUSTAINABILITY” (17 Feb 2016) 

e “CHINA’s ECONOMY SLOWING?” (28 Sep 2021) 

e “INTEL FOLLOWS ONE OF OUR TOP 10 TRENDS: SELF SUFFICIENCY” (25 Jan 
2022) 

e “SPOTLIGHT: CHINA’ (1 Feb 2022) 

e “THE HUNT IS ON FOR NEW SOURCES OF NICKEL: ‘SELF-SUFFICIENCY’ 
TOP TREND” (22 Mar 2022) 
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e “SELF-SUFFICIENCY TOP TREND: UKRAINE WAR PUSHES CHINA TO 
STRENGTHEN ALLIANCES?” (5 Apr 2022) 

e “SELF-SUFFICIENCY TOP TREND: ‘CHINA CREATING A UNIFIED DOMESTIC 
MARKET” (12 Apr 2022) 

e “TOP 2022 SELF-SUFFICIENCY TREND: ‘WE DON’T NEED YOUR CHIPS” (7 
Jun 2022) 

e “GERMANY TAKES TOUGHER STANCE AGAINST CHINA: 
‘SELF-SUFFICIENCY’ TOP TREND” (7 Jun 2022) 

e “RUSSIA’S ECONOMY RISES ABOVE SANCTIONS AS CENTRAL BANK CUTS 
RATE” (2 Aug 2022) 

e “TOP TREND, SELF-SUFFICIENCY: U.S. GOING SOLAR FROM SCRATCH” (22 
Nov 2022) 

e “TRADE GAP WIDENED IN OCTOBER” (13 Dec 2022) 

e “PUTIN CEMENTS OUR TOP TRENDS OF SELF-SUFFICIENCY: WESTERN 
SANCTIONS FAILED” (17 Jan 2023) 

e “BINGO: U.S. HITS NEW RECORD TRADE DEFICIT IN 2022” (14 Feb 2023) 

e “MORE SANCTIONS ON RUSSIA, MORE GERMAN GAS SHORTAGES?” (25 Apr 
2023) 

e “TOP TREND ‘SELF-SUFFICIENCY’: PUTIN SAYS WESTERN SANCTIONS 
FAILED. TAKES SHOT AT ZELENSKY” (20 Jun 2023) 

e “EU ANNOUNCES NEW SANCTIONS AGAINST RUSSIA THAT WILL ONLY 
HURT EUROPEANS?” (27 Jun 2023) 


WHEN THE ECONOMY FALLS JOBS GO WITH IT 


Ore ane en RR 3S 


Again, the facts are in the data and the 
numbers are in the facts. The higher 
interest rates the deeper economies will 
decline and the higher the unemployment 
numbers will rise. Inflation and high interest 
rate hikes are causing companies in many 
sectors to lay off employees. This is week 
47 of job cuts: 
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ProSiebenSat - 400 

Credit Suisse - 80 

Lendlease - 740 

Liberty Mutual- 370 

GAC - Unknown amount 

Sensodyne - 100’s at risk 

The Children’s Place - 138 

BMO Financial - 56 

Google - 80 

Westpac - 750 

Dapper Labs - 20 percent, 51 

Navi - 200 

Foxconn subsidiary - 115 

Dukaan - 90 percent of support staff replaced by Al 
Circle - Unknown amount 

Wells Fargo - 100+ 

Sisense - 15 percent, 100 

Payoneer - 9 percent 

NYT - 40 

Houston ISD - 30 percent, 600 

Penguin Random House - Buyouts, layoffs underway 
Ron DeSantis Presidential Campaign - 12 layoffs 
HMH Portland Education Division NWEA - 120 
S&B Industries in North Fort Worth - 115 

Sarcos - 75 

Data loss prevention supplier Code42 - Layoffs, No # 
Peloton Midtown NY HQ - 11 

Allina Health - 350 

Update: Campbell Soup CT - 76 

SAS Institute in Cary NC - Some Layoffs, No # 

Fox News - reports of company-wide layoffs 
Cirrus Logic - 5 percent of its global workforce , 85 
New York’s Public Theater - 50 

Prisma Health SC - 700 
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Lululemon - 100 

Binance - 1,000 

Bank of the West Thornton Office - 56 positions 
Uber Freight - 40 to 50 Brokerage employees 
Amazon - 80 in Pharmacy division 

Waters Corp. - 328 Worldwide 

Haleon ( UK ) - Massive layoffs possible 

North Mississippi Health Services - Unknown amount 
CyberGRX - Unknown amount 

Google Help Subcontractors - 80 

Perfect Day - 15 percent 

Circle Stablecoin Issuer - Unknown amount 
Matterport - 170 

Freightos - 50 

DISH Network - Unknown amount 

PVH Corp. - Unknown amount 

JPMorgan Chase NJ - 63 

Maryland Institute College of Art - Expecting layoffs 
EverQuote Inc. in Evansville MD - 100 
Progressus Therapy LLC - 250 

IntelyCare - 30+ 


BANK OF CANADA RAISES INTEREST RATES TO 22-YEAR HIGH 


Once again, the Bank of Canada (BoC) 
_ raised its key interest rate by a quarter 
point, moving it from 4.75 to 5.0 percent in 
the wake of second-quarter consumer 
spending that was stronger than predicted. 


The rate, the highest since 2001, will need 
to remain higher longer because consumers 
have not yet curtailed spending adequately, the bank explained. 
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In June, Canada’s inflation rate was 3.4 percent, close to but still clearly beyond the 
bank’s 2-percent target. 


Canada’s economy grew by 3.1 percent in this year’s second quarter, the strongest 
performance by any G7 country. The BoC had expected a 2.3-percent increase. 


The bank will continue to monitor data and will continue to raise its interest rate as 
warranted, BoC governor Tiff Macklem told a press briefing. 


TRENDPOST: Statistics Canada reported today that the nation’s Consumer Price 
Index (CPI) rose 2.8 percent in June... down from its 3.4 percent rise in May. 


However, prices are still rising in many sectors of the economy and the CPI decline 
was primarily a result of gasoline prices falling 21 percent for the month. Data showed 
that grocery prices spiked 9.1 percent, mortgage interest costs were up 30.1 percent, 
travel prices rose 6.8 percent and vehicle prices climbed 2.4 percent. 


While inflation has fallen closer to the central bank’s target 2 percent range, it may 
signal an end to the central bank’s rate rises. The Financial Post quoted Royal Bank of 
Canada economist Claire Fan saying that “We continue to expect the full impact of rate 
hikes to-date to come through gradually, slow spending over the second half of this 
year and for that to push the central bank back on the sidelines with no additional 
interest rate hikes this year.” 
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SPOTLIGHT: CHINA’S ECONOMIC STRUGGLE 


CHINESE EXPORTS FALL IN JUNE TO 
LOWEST LEVEL IN THREE YEARS 


F The value of exports from China fell 12.4 
| percent in June, year over year, to $285 
§ billion after declining 7.5 percent in May, 

The Wall Street Journal reported. 


Analysts polled by the WSJ had expected a 9.2-percent drop. 


It was the steepest monthly decline since February 2020 when the COVID War was 
getting underway. 


Shipments to the U.S. were off 24 percent last month, compared to a year earlier, and 
13 percent less to Europe. Sales to China’s nine partner countries in the Association of 
Southeast Asian Nations dropped 17 percent. 


China’s export industry is surviving on shipments of smartphones and affordable 
electric vehicles to developing nations, where Western products are much more 
expensive, the WSJ noted, as well as on increased trade with Russia because of 
Western sanctions. 


Auto exports gained $4.1 billion in value last month. 


During the COVID era, Western consumers spent lavishly on furniture, appliances, and 
especially on electronics, all products made mainly in Asia. 


Post-COVID, amid a struggling global economy, consumers have shifted their 
spending to services, leaving Asian factories with much less to do. 
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Taiwan’s exports were off 23 percent in June. Vietnam, Asia’s newest manufacturing 
hub, saw shipments decline by 11 percent last month. South Korea exported 6 
percent less. 


In addition to consumers’ reduced spending, corporations are in the process of 
tightening supply lines that were snarled for months during the post-COVID recovery. 
Reshoring and “friendshoring” are denying orders to the usual Asian suppliers and 
bringing them back to Europe, the U.S., and politically friendly countries. (See “Supply 


Chain Nightmares Beget ‘Reshoring’ and Self-Sufficiency,” 7 Dec 2021.) 


What The Wall Street Journal called Asia’s “crumbling” export industry “is a sign of 
deglobalization showing up in the trade data,” chief China analyst Gene Ma at the 
Institute of International Finance told the WSu. 


“China has to depend on domestic demand,” Zhiwei Zhang, president of Pinpoint 
Asset Management, said to the Financial Times. “The big question in the next few 
months is whether domestic demand can rebound without much stimulus from the 
government.” 


No one is betting on that. 
China’s post-COVID recovery has fallen flat so far this year: the job market continues 
to be weak and the long-awaited recovery in the country’s ailing real estate market 


has yet to appear. Consumer confidence languishes below pre-COVID levels. 


Consumer spending grew at an annual clip of 3.1 percent in 2023’s second quarter, 
less than 25 percent of May’s 12.7-percent expansion. 


Unemployment among Chinese ages 16 through 24 has just reached a record 21.3 
percent, the National Bureau of Statistics reported on 17 July. 


Beijing is easing regulatory clampdowns on the financial, real estate, and tech 


industries but businesses and their backers have yet to regain enough confidence to 
resume investing, The Wall Street Journal noted. 
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Wholesale prices are deflating; many analysts expect consumer prices to follow suit in 
the near future. 


In 2022, only 6 percent of Chinese ages 18 to 64 were interested in starting a business 
in the next three years, compared to 21 percent in 2021, a Global Entrepreneurship 
Monitor survey found. The global average among that age group is 22 percent, the 
survey reported. 


Policy makers have considered a range of stimulus options, as we reported in “Will 
Beijing’s New Stimulus Measures Rescue Floundering Economy?” (20 Jun 2023). 
However, they have yet to enact more than a few token initiatives, such as lowering 
interest rates for mortgages and business loans. 


Those rate reductions have had little effect: Chinese citizens increased their savings 
by 15 percent to $1.7 trillion during this year’s first half and have little motivation to 
borrow, especially amid a deteriorating job market. 


Despite its troubles, China continues as the dominant presence in global trade, 
especially now that it is deepening and broadening its trade links with emerging 
nations. 

China owned 14.43 percent of global merchandise shipments in 2022, compared to 
13 percent in 2021 and 11 percent in 2012, according to the World Trade 


Organization. 


China will contribute a third of global economic growth this year, the International 
Monetary Fund has projected. 


Beijing has set a growth goal of 5 percent this year, following last year’s dismal 
3-percent gain, the weakest in almost 40 years. 


The goal should be easy to achieve, analysts have said, because it is so modest. 


In comparison, the U.S. GDP will grow by only 1.1 percent this year and Europe’s by a 
scant 0.4 percent, the World Bank has predicted. 
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China’s economy grew at an annual rate of 4.5 percent in this year’s first quarter and 
6.3 in the second, according to government data released 17 July. However, analysts 
polled by Reuters had expected a 7.3-percent increase. 


Also, China’s economic momentum has slowed. 


In this year’s first three months, its economy grew 2.2 percent from the preceding 
quarter. The second quarter’s growth was just 0.8 percent from the first. 


PUBLISHER’S NOTE: Please see this issue’s ECONOMIC UPDATE for our China 
trends analysis and trend forecast. 


CHINA INVITES FOREIGN INVESTORS TO BEIJING IN “YEAR OF INVESTING IN 
CHINA” 


China’s government has invited major Western investors to a financial briefing on 21 
July as part of a charm offensive Beijing has dubbed “The Year of Investing in China.” 


The conference complements foreign trips by Chinese officials to persuade investors 
to keep putting money into China despite its current economic troubles and growing 
tensions with the West. 

Private equity firms, pension funds, and sovereign wealth funds are among the 
organizations that have been invited to the conference, three people familiar told 


Reuters. 


The meeting will highlight current conditions for dollar-denominated investments and 
the business climate and challenges for foreign investors, Reuters’ sources said. 


Officials hope the conference can shore up confidence in China’s economic outlook. 


Investment firms and major banks have been warning against investments in China in 
recent weeks after the country’s post-COVID recovery fizzled, the national real estate 
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crisis continues, the government’s industrial policies are in flux, and ongoing Western 
bans on exporting advanced technologies to China. 


Also, president Xi Jinping’s aggressive stance on national security and military 
strength has given Westerners pause about returning to China. 


“The perception that doing business in China has become much riskier is choking the 
flow of capital,” The Wall Street Journal noted. 


Direct foreign investment in China shrank to $20 billion in this year’s first quarter, 
according to data service Rhodium Group, a fraction of the $100 billion outside 
investors put in during the same quarter in 2022. 


American and European companies are pausing or scaling back their investments in 
China, according to recent surveys by Chinese business groups, the WSJ reported. 


China will see at least as much foreign capital leave the country this year as will flow 
in, Goldman Sachs has predicted. 


The rarity of an event like the conference underscores Beijing’s eagerness to restore 
confidence among the international investment community, Reuters noted. 


Those attending the briefing will be asked to offer their advice for ways to improve 
China’s business climate and working relationship with outside firms. They also will 
learn China’s outlook for its economic future. 


Private equity firms, among China’s key foreign investors, have been retreating in 
recent months. Regulatory crackdowns on the tech and financial industries have left 
them with lower returns, fewer investment opportunities, and made them leery of the 
country’s future business climate. 


In January, the Ontario Teachers' Pension Plan, Canada’s third largest pension fund, 


halted direct investment in private assets in China. (OTPP) said in January it was 
pausing future direct investments in private assets in China. 
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China’s slump has sent its MSCI stock index down 2 percent so far this year, while 
stocks globally have added about 15 percent. The yuan is languishing near 
eight-month lows and closed at 14 cents on 17 July. 


China-focused private equity firms raised just $5.5 billion in dollar-denominated 
funding during this year’s first six months, data service Preqin said, against a peak of 
$27.6 billion in the same period in 2021. 


Earlier this month, Beijing eased its strictures on the tech sector. On 12 July, premier 
Li Qiang met with Alibaba, Metuan, and other Chinese tech giants and urged them to 
do more to help China’s economy regain strength. 


However, the "new charm offensive to convince foreigners to come back" might be 
"too little, too late," one source said to Reuters. 


TREND FORECAST: It will take more than a PR burst to bring Western investors back 
to China in any great number. 


Rather than seeing the Chinese economy itself as the play, more investors now will 
cherry-pick deals in niches that address their companies’ specific needs in specific 
markets. 


Some speculators in equities will jump back in now. Long-term investors will wait until 
the world’s economy revives and Beijing’s regulatory intentions are codified into policy. 


As bad as business conditions are, China’s share of global exports rose from 13 
percent in 2021 to 14 percent last year. And with its economy weakening the bet is 
Beijing will do what it can to boost economic growth and do sweet deals with foreign 
investors. 
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SPOTLIGHT, TOP TREND 2023: OFFICE BUILDING BUST 


REMOTE WORK COULD SLASH GLOBAL 
VALUE OF OFFICE BUILDINGS BY $800 
BILLION 


: 3 The plunging number of people commuting 
mee Wa lg >` =. ; pea “=> five days a week to central offices could 

slash the value of office real estate by $800 
billion in nine key cities by the end of this decade, according to an analysis by the 
McKinsey Global Institute. 


These nine “superstar” cities, which anchor a disproportionate share of the world’s 
urban gross domestic product, include Beijing, Houston, London, Munich, New York, 
Paris, San Francisco, Shanghai, and Tokyo. 


Office attendance is now stable at around 70 percent of pre-COVID numbers in these 
cities but only 37 percent of office workers are commuting five days a week, the report 
said. 


Kastle Systems, which monitors swipe card use in more than 2,000 office buildings 
around the U.S., has found average office attendance in that country hovering either 
side of 50 percent in a typical week. 


“Hybrid work is here to stay,” McKinsey’s report noted. “Urban real estate in superstar 
cities around the world faces substantial challenges [that] could imperil the fiscal 
health of cities, many of which are already straining to address homelessness, transit 


needs, and other pressing issues.” 


We have detailed the damage remote work is doing to cities in a series of articles, 
including: 


e “Commercial Real Estate in a Tailspin” (20 Oct 2020) 
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e “Deloitte Abandons More London Office Space” (26 Apr 2022) 

e “GM Softens Back-to-the-Office Requirement After Worker Backlash”(4 Oct 
2022) 

e “New York City’s Workforce Sharply Shrinking” (24 Jan 2023) 


e “Office Occupancy Half of What It Used to Be” (7 Feb 2023) 


e “Study: One Billion Square Feet of U.S. Office Space Will Be Empty by 2030” (28 
Feb 2023) 


Small and regional banks, which hold a majority of U.S. commercial real estate loans, 
also are under threat from office buildings’ crashing valuations, as we have reported in 
“The Commercial Real Estate Face-Off” (28 Mar 2023) and “Commercial Real Estate 
Values Fall” (80 May 2023), among other stories. 


An $800-billion drop in the value of office properties in those cities would be a 
26-percent decline from 2019 levels. In a best-case scenario, the values would shed 
only 13 percent; a worst-case scenario would cut 42 percent from their worth, 
McKinsey said. 


“The impact on value could be even stronger if rising interest rates compound it,” the 
report noted. “Similarly, the impact could be stronger if troubled financial institutions 
decide to more quickly reduce the price of property they finance or own.” 


Office rents in the U.S. have fallen the most, McKinsey found. In 2022, rents in San 
Francisco dropped 28 percent; New York’s office landlords averaged a 22-percent cut 
when inflation is factored into the calculation. 


People are no longer fleeing urban areas as they did during the COVID War, but “few 
of the people who left will return,” and “urban shopping will not fully recover,” the 
report concluded. 

McKinsey suggested cities “take a hybrid approach,” encouraging combined office, 
retail, and living complexes and the construction of new buildings that can more easily 
be repurposed as needs change. 


TREND FORECAST: As we have long said, office towers’ loss is the first domino. 
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The downtown retail ecosystem has already crashed. The secondary economy that 
depended on offices—architects, cleaning services, furniture stores, and so on—is 


now tanking, as we noted in “Remote Work Bites Office Buildings’ Secondary 
Economy” (11 Jul 2023). 


Banking is the next industry to be slammed. 


As we have repeatedly pointed out, small and regional banks hold a majority of 
commercial real estate loans in the U.S. Office building owners, already under growing 
financial pressure, are due to repay or refinance at least $290 billion in loans on their 
buildings before 2025. 


Some of those landlords already are defaulting or handing their keys back to their 


lenders. (See “Office Tower Owner Defaults on $1.7 Billion in Mortgages” 28 Feb 
2023). 


The last domino will be cities themselves as the commercial property tax revenue on 
which their budgets depend shrinks like ice cubes in Arizona. 

As we wrote in “As Forecast: Office Building Bust Begins to Bite” (20 Dec 2022), 
thousands of office buildings, especially older ones, across the U.S., are doomed. 


Some may be converted to apartments, but only those accidentally suited to financially 
feasible conversion. Most are not suited, for reasons we explained in “Plan to Turn 
New York’s Vacant Hotels To Housing Not Working” (5 Apr 2022) and “Wall Street. 
Dead Street. Office Buildings Going Condo” (28 Jun 2022). 


As we have noted before, some creative landlords will meet city dwellers’ need for 
experiences by opening their empty office space to yoga studios, music academies, 
coffee houses, adult education centers, and other service-oriented enterprises. 


These landlords will find interested partners in city agencies that will need to provide 


waivers or changes to zoning ordinances, building codes, and other regulations to 
accommodate these new tenants. 
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However, landlords will be stuck holding many buildings, even newer ones, unable to 
pay their way. 


Eventually, the owners will default on their taxes or mortgages. Ultimately, cities will 
wind up owning portfolios of empty office buildings that no one can afford to keep up. 


At that point, the real estate will be sold for cheap, relatively speaking, and buildings 
will be demolished to prepare the sites for new lives in anew economy. 


JPMORGAN MAY SELL $350-MILLION OFFICE TOWER LOAN 


JPMorgan Chase is considering selling its $350-million loan on the HSBC office tower 
in Manhattan, according to Bloomberg. 


JPMorgan refinanced the loan just last year. The loan matures in 2024 and offers 
below-market-rate financing to any buyer willing to take over the loan, people familiar 
with the deal told Bloomberg. 


Since 2021, HSBC Bank has been dramatically downsizing its global office footprint, 
which we noted in “HSBC Endorses Remote Work Model, Slashes Travel Budget” (14 
Sep 2021). It has announced it will move out of the Manhattan tower named for it to 
cheaper digs across town. 


That leaves Property & Building Corp., the building’s owner, to find new tenants at a 
time when the city’s office vacancy rate hovers near a record 20 percent. 


Property & Building Corp. has been trying to sell the 30-story tower since 2021. Two 
potential sales fell through. 


In late 2021, Innovo Property Group offered to buy the building for $855 million but 


was unable to arrange financing. The tower’s value shrank to $720 million in 
September 2022, Property & Building Corp. reported. 
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Banks are under increasing pressure from regulators to reduce their exposure to loans 
against office properties, which are shedding value in the new normal of remote work. 


TREND FORECAST: Office landlords are being squeezed by higher operating costs 
and interest rates while having to lower rental rates to attract and keep tenants. We 
have documented their ills in a series of articles, including: 


e “Commercial Real Estate in a Tailspin” (20 Oct 2020) 

e “Deloitte Abandons More London Office Space” (26 Apr 2022) 

e “GM Softens Back-to-the-Office Requirement After Worker Backlash”(4 Oct 
2022) 

e “New York City’s Workforce Sharply Shrinking” (24 Jan 2023) 

e “Office Occupancy Half of What It Used to Be” (7 Feb 2023) 


e “Study: One Billion Square Feet of U.S. Office Space Will Be Empty by 2030” (28 
Feb 2023) 


Some owners have already defaulted or handed the buildings over to lenders, as we 
have reported in “Private Equity Firm Defaults on Two Office Tower Loans” (21 Feb 


2023) and “Office Tower Owner Defaults on $1.7 Billion in Mortgages” (28 Feb 2023). 
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SPOTLIGHT: BIGS GETTING BIGGER 


As we had long forecast, the higher central 
banks raise interest rates, the lower the 
Merger and Acquisition trend... which hit 

' record highs at the height of the COVID 

f se. aami h War in 2021 when interest rates sank and 
—=—— i —— me governments pumped in countless trillions 
to artificially prop up sinking economies. 


As we have continued to detail, it is important to understand that while M&A activity 
will continue to slow down as interest rates remain high, the worsening economic 
conditions will bring revenues of struggling companies down, making it cheaper for 
the “Bigs” to buy out those in economic distress. This in turn will continue to shrink 
the competitive landscape in many business sectors. 


COURT APPROVES MICROSOFT’S $75-BILLION TAKEOVER OF ACTIVISION 


A federal court has ruled in Microsoft’s favor in its proposed $75-billion takeover of 
game developer Activision Blizzard. 


Microsoft plans to unite its Xbox game technology with the company that makes 
iconic video games including Call of Duty, Candy Crush, and World of Warcraft. 


The U.S. Federal Trade Commission (FTC) opposed the deal, claiming Microsoft would 
have the power to force gamers to buy its equipment and services. In response, 
Microsoft made access agreements with competitors. 


Ultimately, the federal judge said that the FTC produced no conclusive evidence that 


the merger would crimp competition in either the game console or cloud gaming 
markets. 
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The court’s decision removes the last U.S. obstacle to the union. The FTC can appeal 
the decision, although such appeals are rare, or pursue its objections through other 
legal arguments. 


Microsoft has been chasing regulatory objections in various countries for the last 18 
months. 


The deal remains under review in the U.K., where the Competition and Markets 
Authority said on 13 July that it would entertain new proposals from Microsoft to 
address the agency’s concerns over the merger’s impact on competition. 


Pocketing Activision would give Microsoft a major entrée into mobile gaming, the 
game market’s biggest sector. It also would boost the value of Microsoft’s Game Pass 
subscription service. 


EXXON BUYS CO2 PIPELINE COMPANY FOR $5 BILLION 


ExxonMobil, the world’s largest oil and gas producer, will buy Denbury Inc., for $5 
billion. 


Denbury specializes in “enhanced oil recovery,” the process of scouring leftover oil out 
of old wells. 


Its 1,300-mile network of pipelines throughout the Gulf Coast and Rocky Mountain 
regions shuttles about 240 million cubic feet of carbon dioxide daily from industrial 
waste sources. Denbury uses the gas to pressurize oil wells to squeeze out 
hard-to-get oil. 


Denbury says it produced about 47,000 barrels of oil a day in 2022, 28 percent of 
which was recovered using waste CO, from industry. 


In 2021, Denbury launched a “carbon capture, utilization, and sequestration” business 
that now has agreements with companies to transport and store 22 metric tons of CO, 


annually, it says. 
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The purchase will “accelerate the profitable growth of [Exxon’s carbon solutions] 
business and accelerate decarbonization, and that will help the U.S. overall and 
accelerate the world’s path to net zero” carbon emissions, Dan Ammann, president of 
ExxonMobil Low Carbon Solutions, said in a statement announcing the acquisition. 


Exxon has pledged to spend $7 billion by 2028 to build its carbon capture and storage 
business. Since October, it has signed three agreements with companies to handle 


their CO, emissions. 


Exxon and Denbury will store the gas underground in spent oil and gas fields, giving a 
profitable second life to what otherwise would be played-out properties. 


Chevron and Occidental Petroleum also have announced their entry into the carbon 
capture and storage business. 
TPG PAYS $2.45 BILLION FOR CYBERSECURITY FIRM 


TPG, the private equity firm formerly known as Texas Pacific Group, is acquiring 
cybersecurity firm Forcepoint’s government security division for $2.45 billion. 


The division provides cybersecurity services to government agencies, mostly federal, 
government contractors, and critical infrastructure. 


Forcepoint will retain a minority interest in the division and continue to operate its 
commercial cybersecurity service as a separate entity. 


Raytheon sold Forcepoint to Francisco partners in 2020 in a deal valued at $1.1 billion, 
Raytheon disclosed in an earnings report. 


The fact that a division of the company is selling for more than twice the entire 


company’s value three years ago highlights the premium businesses and governments 
are placing on computer security in an age of hackers and, now, artificial intelligence. 


51 


Francisco and TPG have a history of collaboration. They partnered to buy software 
company Boomi in 2021 for $4 billion and Renaissance Learning in 2018. 


TPG has specialized in taking over digital security firms, including McAfee, Tanium, 
and Zcaler. After buying majority shares in Centrify and Thycotic, it merged the two to 
form Delinea, another new cybersecurity venture. 


ELI LILLY BUYS OBESITY DRUG MAKER FOR $1.9 BILLION 


Pharma giant Eli Lilly will pay up to $1.925 billion to take over Versanis Bio, a company 
developing an anti-obesity drug. 


Shareholders will receive an initial lump sum and be paid up to the total if Versanis’s 
drug passes certain milestones. 


In a second-phase clinical trial, the new drug blocked the body’s accumulation of fat, 
burning it for energy and building muscle. That could make up for loss of muscle mass 
among people who use Lilly’s Mounjaro as an anti-obesity drug that reduces appetite 
and, therefore, food intake. 


Mounjaro, a diabetes drug, is pending approval by the U.S. Food and Drug 
Administration as a weight-loss potion. 


Lilly has positioned itself as a leader in anti-obesity drugs, a growing market estimated 
to reach $40 billion in annual sales by 2031, analysts have projected. 

PRIVATE EQUITY FIRM BUYS FINANCIAL DATA BUSINESS 

As it finalizes its sale of Forcepoint’s government cybersecurity business to TPG for 
$2.45 billion, Francisco Partners is also sealing a deal to acquire Macrobond, a 


Swedish financial data services company, for €700 million, the Financial Times 
reported. 
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Francisco beat other private equity firms that competed to buy the company from 
Nordic Capital, an asset manager that has now made back about six times what it 
paid for Macrobond in 2018, the FT said. 


During its ownership, Nordic invested in Macrobond’s technology and expanded its 
markets, Nordic partner Emil Andersen said in a statement announcing the deal. 


Data service providers have become hot properties in the takeover universe. Primera 
bought a controlling interest in Reorg last August in a deal that valued the company at 
$1.3 billion; Morningstar subsumed Leveraged Commentary and Data in a sale worth 
as much as $650 million. 


The Macrobond sale marks a rare transfer between private equity companies. The 
number of such deals has slumped this year as shifting markets have made it difficult 
for buyers and sellers to agree on the value of target properties. (See “M&A Deals 
Crash in This Year’s First Six Months” in this issue.) 


AD AGENCY BUYS UNCOMMON CREATIVE STUDIO 
Havas, the Paris-based international advertising agency, has paid £100 million, 
roughly equivalent to $129 million, in cash for 51 percent of Uncommon Creative 


Studio, a London advertising, marketing, and brand-building company. 


The trio of individuals who founded Uncommon in 2017 will continue to manage the 
firm and direct its creative efforts. 


Buying a stake in Uncommon was a strategic move to counter the influx of artificial 
intelligence (Al) into advertising, Havas DEO Yves Bolloré, said in a statement. 


Al’s ability to generate new ideas for ads and ad campaigns makes it crucial for ad 


agencies to be able to offer clients the best of human imagination and ingenuity, 
which can still outshine what computers can offer, he noted. 
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Using Al, brands can avoid using ad agencies and turn out an “average creative 
campaign,” Bolloré said. “The agencies that will be thriving in the future will be the 
ones with the best planners and the best creative executives.” 


In recent years, most ad agencies have been concentrating on deepening their 


technological capacity, while Havas has been expanding its portfolio of creative 
assets, The Wall Street Journal noted. 
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UKRAINE WAR TREND UPDATE 


PUTIN AGREES WITH TRENDS JOURNAL: “DON’T COUNT ON 
UKRAINE’S COUNTEROFFENSIVE” 


Russian President Vladimir Putin said in an interview published Sunday that Ukraine’s 
counteroffensive has failed and the attempt to breach the 930-mile front line has 
resulted in failure. 


“All attempts by the enemy to breach our defenses... including through the use of 
strategic reserves have fallen flat throughout the counteroffensive,” Putin said, 
according to RT, the Russian news outlet. “Our enemy remains unsuccessful.” 


The Ukrainian forces on the ground are trying to retake some of the 20 percent of the 
country that Russia now controls. Ukraine has sent mixed messages since the start of 
the counteroffensive. Ukrainian President Volodymyr Zelensky has said his forces lack 
equipment and artillery and other officials from Kyiv have insisted that the 
counteroffensive has not begun. (See “U.S. ADMITS WHAT WE HAD FORECAST: 
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UKRAINE’S COUNTEROFFENSIVE CONTRACTING, RUSSIAN CAPABILITIES 
UNDERESTIMATED” 11 Jul 2023, “AS FORECAST: DON’T COUNT ON UKRAINE’S 
COUNTEROFFENSIVE” 5 Jul 2023, “COMEDIAN ZELENSKY ADMITS 
COUNTEROFFENSIVE IS FAILING, SAYS IT’S NOT A MOVIE” 27 Jun 2023 and 
“UKRAINE’S COUNTEROFFENSIVE: A BLOODY MESS, WILL KYIV GO NUCLEAR?” 
20 Jun 2023.) 


A top Ukrainian military official told an Al Jazeera journalist that Russian forces —in 
many areas—are not even on the defensive and are making gains in places like 
Bakhmut. 


Hanna Maliar, Ukraine’s deputy defense minister, said that the Russians are actively 
advancing in the Kupyansk and said Ukrainian forces are on the defensive. 


“She says that the battles are fierce and positions change several times daily,” Assed 
Baig, the journalist, said. “That’s quite sobering. That’s quite honest from the Ukrainian 
deputy defense minister. Because what we normally hear is about the Ukrainian 
advances but what we are hearing from the Ukrainians is that the Russians are 
pushing back.” 


Kyiv has not gone into detail about how the counteroffensive is unfolding, but the 
Russian forces are well fortified and have created devastating minefields that have 
rendered Western tanks and military vehicles useless. 


The current objective by Kyiv is to try and starve Russian forces by targeting 
ammunition depots—while trying to stretch the Russian forces thin. 


“| would describe it as a policy of starve, stretch and strike,” Admiral Tony Radakin, 
chief of the U.K. defense staff, said earlier this month, according to the Associated 
Press. 


TRENDPOST: The Trends Journal has been opposed to Russia’s decision to invade 


Ukraine, but as we have greatly detailed since the U.S. led 2014 coup that overthrew 
the democratically elected president of Ukraine, Victor Yanukovych, the expansion of 
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NATO, Ukraine’s violation of the Minsk Agreement... we understand why Moscow 
launched its war against Kyiv. 


Also, we have called for peace negotiations because Kyiv does not have a chance of 
winning the war. Indeed, we’ve also devoted a cover to how Ukraine’s counteroffensive 
will fail. 


Putin said Russian forces are digging in and making new advances by “taking the most 
advantageous positions.” 


Ukraine does not provide any accounts of its troop casualties during the war. Russia’s 
Defense Ministry said 26,000 Ukrainian men have died while trying to advance on 
minefields. 


Putin also told reporters that 311 Ukrainian tanks—including Germany’s Leopard 
tanks—have been destroyed in the counteroffensive. 


The West does not care how many Ukrainians need to be blown up on the battlefield 
as long as Russia continues to drain its resources in the war. The theory is that 
Russia—like the U.S. in Afghanistan—will eventually lose its will and Putin will be 
forced to withdraw troops due to domestic pressures. 


According to the most recent ExtremeScan poll, support in Russia for the war fell 13 
percent in a year—from 64 percent in March and April 2022 to 51 percent in April 
2023. 


The Atlantic Council said the Levada Center is seen by international observers as 


Moscow's only legitimate polling company. Polls conducted by the organization have 
consistently indicated public backing of over 70 percent. 
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CONGRESS HATES PEACE: HOUSE EASILY DEFEATS AMENDMENTS CALLING 
FOR LIMITS TO UKRAINE FUNDING 


Wc 


Warmongers in Congress — desperate to 
keep the military-industrial complex 
happy —rejected amendments to the 
National Defense Authorization Act that 
would have imposed restrictions regarding 
supporting Ukraine's war effort against 
Russia. 


A bipartisan group of chickenhawks rejected the initiative that was presented by five 
House Republicans that The New York Times labeled “right wing.” 


The House passed its version of the fiscal 2024 defense authorization bill that 
authorizes $874.2 billion in national defense spending. About $841.5 billion would be 
earmarked for the Defense Department and $32.2 billion for national security 
programs within the Energy Department. The bill also provides a 5.2 percent pay 
increase for the military. The bill passed the House in a near-party-line vote, 219-210. 


The House easily rejected amendments to reduce U.S. support for Ukraine that was 
endorsed by Republicans who are on the fringe of the party. 


“Congress should not authorize another penny for Ukraine and push the Biden 
administration to pursue peace,” Rep. Marjorie Taylor Greene, R-Ga., told the House 
Rules Committee last week, according to The Times. “Ukraine is not the 51st state of 
the United States of America.” 


Greene attempted to kill $300 million in Ukraine funding in the $886 billion NDAA that 
was shot down in a 89-341 vote. 


The Hill reported that 130 Republicans joined all Democrats. The report said Rep. Matt 
Gaetz, R-Fla., presented an amendment that would have prohibited all future security 


assistance for Ukraine. 
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That amendment was killed in a 70-358 vote. 


The New York Times reported that Republicans also tried to add social causes into the 
bill ranging from abortion access to race and gender issues. The bill will now advance 
to the Senate where a lot of the social causes will likely be cut out of the measure. The 
bill needs to be on Biden’s desk by the end of September. 


The paper said there was never any chance for the Ukrainian amendments to pass 
because “there continues to be strong bipartisan support” for more war. The paper 
called anyone who wants some accountability “ultraconservatives.” 


TRENDPOST: Rep. Gregory W. Meeks, R-N.Y., who likely still can’t find Ukraine on a 
map, used the recent NATO summit in Vilnius as an example of why there needs to be 
a united front from Congress to “make sure we are giving the Ukrainians what they 
need to win this war.” 


“It will be absolutely the worst thing to do to have a show of division... that's playing 
right into Putin's hands,” he said. 


Sen. Lindsey Graham, R-S.C., one of the biggest war hawks in the Senate, took to 
Twitter after the vote and said most representatives “understand Putin’s barbaric 
invasion of Ukraine must be resisted.” 


“The Ukrainians are dismantling the Russian military and not one American service 
member is on the ground fighting or dying in support. If we continue to responsibly 
assist Ukraine with the weapons they need— THEY WILL WIN,” he said. (See 
“LINDSEY GRAHAM VISITS UKRAINE 3 TIMES SINCE INVASION TO PROMOTE 
MORE WAR” 30 May 2023, “UNITED IN HATE: UK, U.S. ANNOUNCE NEW 
PARTNERSHIP TO COUNTER RUSSIA, CHINA” 13 June 2023, “U.S. SEC. OF STATE 
BLINKEN ‘VIOLENTLY’ AGREES THE KILLING MUST GO ON IN UKRAINE” 16 May 
2023 and “JOE BIDEN SAYS ‘OUR WORK IS FAR FROM OVER!” 31 Jan 2023.) 
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House Speaker Kevin McCarthy, R-Calif., who once said Ukraine should not continue 
to get blank checks from the U.S. changed his tune and is now aligned with his party’s 
leadership. He now says Russia must pull out of Ukraine. 


There’s three certainties in the U.S.: Death, taxes, and a Congress looking for war. 


BULLSHIT BIDEN SAYS RUSSIAN PRESIDENT DOESN’T HAVE THE STOMACH 
FOR A LONG WAR 


President Joe Biden told an audience in 
Finland last week that he disagreed with 
the analysis that the Ukraine war could last 
_ for years in a stalemate—saying Russian 
President Vladimir Putin will eventually 
capitulate and seek a negotiated 
settlement. 


Biden said Moscow did not have the resources and the capacity to sustain a “forever” 
conflict, according to a report in the Financial Times. 


“I think that there's going to be a circumstance where eventually President Putin is 
going to decide it's not in the interest of Russia economically, politically, or otherwise’ 
to continue the fight, Biden said. 


Biden brushed off reports that indicate Ukraine's counteroffensive has hit a Russian 
brick wall, and said it is his expectation that Kyiv “makes significant progress on their 
offensive and it generates a negotiated settlement somewhere along the line.” 


The U.S. president attempted to use the NATO summit in Vilnius last week like a pep 
rally, and—without providing evidence, said Putin has already lost and that there is no 
chance of him ever winning. 
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“The issue of whether or not this is going to keep Putin from continuing to fight, the 
answer is Putin’s already lost the war,” Biden continued. “Putin has a real problem. 
How does he move from here? What does he do?” 


Biden continued, “And so, the idea that there’s going to be what vehicle is used, he 
could end the war tomorrow. He could just say, ‘I’m out.’ But what agreement is 
ultimately reached depends on Putin and what he decides to do. But there is no 
possibility of him winning the war in Ukraine. He’s already lost that war.” 


TRENDPOST: The worse Ukraine performs in its counteroffensive, the bolder 
Washington is getting with its public statements about Putin being on the ropes. (See 
“U.S. ADMITS WHAT WE HAD FORECAST: UKRAINE’S COUNTEROFFENSIVE 
CONTRACTING, RUSSIAN CAPABILITIES UNDERESTIMATED” 11 Jul 2023, “SPAIN’S 
PRIME MINISTER RAMPS UP UKRAINE WAR, PROMISES TO KEEP FIGHTING AND 
KILLING FOR ‘AS LONG AS IT TAKES” 11 Jul 2023 and “UKRAINE SAYS RUSSIA IS 
GOING TO BLOW UP NUKE PLANT IT OCCUPIES... AND THE MAINSTREAM MEDIA 
SELLS THIS BULLSHIT” 5 Jul 2023.) 


Gen. David Petraeus (ret.), the former head of the CIA who could not defeat the 
Taliban, has become a resident expert on Ukraine and has been a reliable anti-Putin 
voice on your favorite cable network. 


He was asked by CNN about his thoughts on Biden’s comments that Putin has already 
lost. 


“Putin, of course, is still in denial,” Petraeus said. “He doesn't look in the mirror yet and 
see a leader who made a catastrophically bad decision for his country —that he set out 


to make Russia great again, and really has made NATO great again.” 


He said Ukrainians have shown that they have the willingness to “out suffer” Russia, 
which would not bode well for Putin. 


Putin has said Russia will not stop its campaign until its goals are achieved. 
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Putin also said that he will take abandoned western tanks and other machinery and 
Russian engineers will conduct reverse engineering to learn new technologies. 


“If there is an opportunity to look inside and see if there is something that we can 
apply, then why not?” he said. 


Since the beginning of the conflict, The Trends Journal has said Ukraine has no 


chance of defeating Russia on the battlefield ... with or without NATO intervention. 


WWIII: BIDEN ORDERS 3,000 RESERVISTS TO BE READY FOR EUROPEAN 
DEPLOYMENT 


President Joe Biden ordered 3,000 U.S. 
i >] troops to be prepared to be deployed to 


. Europe as the Ukraine War continues to 
Ms rage. 


Lt. Gen. Douglas Sims, the director of 
=€ operations for the Joint Staff, said Biden’s 
move “reaffirms the unwavering support 
and commitment to the defense of NATO’s eastern flank in the wake of Russia’s illegal 
and unprovoked war on Ukraine,” according to Politico. 


The report noted that Washington moved 20,000 additional troops into Europe in 
response to Russia's invasion of Ukraine and has added support for NATO countries. 
The U.S. said the total amount of forces in Europe will not change and it is unclear if 
these troops will be sent. 


The 3,000 troops will be from the U.S. military’s Selected Reserve and will support 
Operation Atlantic Resolve. RT, the Russian news outlet, said Operation Atlantic 
Resolve was launched by the U.S.—following Crimea rejoining Russia after the failed 
U.S.-backed coup. 
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The operation is now considered a “contingency operation,” which means these 
reservists will receive the pay and support of active duty troops, Newsweek noted. 


TRENDPOST: The Trends Journal has reported extensively on how the U.S. is at war 
with Russia. (See “U.S. AT WAR WITH RUSSIA: UKRAINIAN MILITIAS USE 
AMERICAN VEHICLES IN ATTACK IN RUSSIA” 30 May 2023, “RFK JR. AGREES 
WITH CELENTE: U.S. PUSHED RUSSIA INTO UKRAINE WAR” 9 May 2023, “AS 
WE’VE WARNED: RUSSIA SAYS THREAT OF NUCLEAR EXCHANGE WITH U.S. 
GROWING” 25 Apr 2023, and “RUSSIA: U.S. CONDUCTING ‘TOTAL’ HYBRID WAR 
PUTTING TWO NUCLEAR POWERS ON PATH TO CLASH” 14 Feb 2023.) 


Sergey Lavrov, Russia’s foreign minister, told reporters in a video call last month that it 
was inaccurate to say that the U.S. and NATO are not “taking part in this war.” 


“You are directly participating in it,” he said, according to The Associated Press. “And 
not just by providing weapons but also by training personnel. You are training their 
military on your territory, on the territories of Britain, Germany, Italy, and other 
countries.” 


Gerald Celente has said WWIII will not be “official” until there is a nuclear flash or a 
major false flag event. 


Robert F. Kennedy Jr., told reporters on Friday—shortly after the White House’s 
announcement -— that it is clear the president has lost his way. He said it would be 
wiser for Biden to focus on the domestic problem in the U.S. instead of trying to 
secure “global military dominance.” 


“I want people to understand what this troop mobilization is about. It’s about preparing 
for a ground war with Russia,” Kennedy said, according to RT, the Russian news outlet. 


Vivek Ramaswamy, an entrepreneur and GOP presidential hopeful, said it’s “downright 
disturbing that U.S. media is ignoring” Biden’s move. 


He tweeted, “The last time there was an IRR call-up was during the Iraq War, when the 
justification was nonexistent “weapons of mass destruction” held by Saddam Hussein. 
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What is the justification now? What are the operations? Where will they go? What will 
they do? We need answers, not sweeping this under the rug as Joe Biden would 
prefer.” 


ORBAN BLASTS U.S., NATO FOR NO TALK OF PEACE, SAYS WAR WOULD BE 
OVER 


Viktor Orban, the Hungarian prime minister, 
called for peace negotiations in Ukraine 
following the NATO summit in Vilnius, 
Lithuania, that resulted in Kyiv being locked 
out of the alliance and zero talk of peace 
negotiations. 


Orban, who is commonly written off in the 
Western propaganda media as a Putin puppet because he seeks peace, called for an 
immediate ceasefire and said “peace negotiations should start as soon as possible.” 


He correctly stated that NATO's objective is to protect member states. There is 
nothing in the charter that calls for military actions on the territory of other countries, 
he said. 


“Peace will reign in the morning if the Americans want it. And why the Americans don't 
want it, that's the question the whole world is thinking about,” Orban said. “Ukraine 
has actually lost its sovereignty —it has no money, no military industry, no military 
production capacity of its own. Ukraine gets money mainly from the USA, military 
resources also from the Americans and the West.” 


He said if Washington wanted peace, it would happen by the “next morning.” 
TRENDPOST: The Trends Journal has reported extensively on how Orban has been 
a sober assessor of the conditions on the ground in Ukraine and has said there is no 


chance that Ukraine emerges victorious in the conflict. (See “ORBAN WANTS AUDIT 
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ON HOW UKRAINE SPENT BILLIONS OF EUROS BEFORE NEW INJECTION” 5 Jul 
2023, “DOC DUMP SHOWS HUNGARY’S LEADER SEES U.S. AS A TOP 
ADVERSARY” 18 Apr 2023, “HUNGARY CALLS FOR CEASEFIRE IN UKRAINE: ‘IT’S 
THE ECONOMY, STUPID’” 28 Jun 2022 and “BULLSHIT BLINKEN KEEPS SELLING 
RUSSIA’S WAR WITH UKRAINE AS A ‘STRATEGIC FAILURE”’” 6 Jun 2023.) 


In May, Orban said there was no chance that Ukraine could defeat Russia. 


“Looking at the reality, looking at the figures, looking at the surroundings, looking at 
the fact that NATO is not ready to send troops, it's obvious that there is no victory for 
poor Ukrainians on the battlefield,” he told Bloomberg. 


Orban was attending the Qatar Economic Forum and said, “Emotionally it’s tragic, all 
of our hearts are with the Ukrainians,” but said his goal as a politician is to save lives 
and “there’s no chance to win this war.” 


He has also said that the Ukraine War would come to a swift end if the U.S. simply 
stopped underwriting Kyiv’s economy and war effort. 


“Ukraine is a non-existent country in financial terms,” he said. “The fall in economic 
indicators is huge, which is completely understandable.... Obviously, Ukraine cannot 
finance itself. The question is whether we support Ukraine.” 

Orban said the war in Ukraine will go on until Russia and the U.S. agree to terms. 

“As a European, | am not happy with that, but it is the only way out,” he said. 

TREND FORECAST: We have long noted that Ukraine is completely outmatched by 
Russian firepower and is only alive today thanks to the billions in “lethal weapons” 
delivered to Ukraine by the U.S. and NATO. 

But despite being backed into the corner, Zelensky tries to present himself as though 


he is coming from a position of strength. Ukraine has said it will not stop fighting until 
Russia retreats from the country. 
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Anyone who mentions peace negotiations is immediately presented in the Western 
media as a Putin-puppet. 


Henry Kissinger, the former U.S. secretary of state, was ridiculed in May 2022 when he 
said Ukraine should be willing to cede territory to further the peace process. 


He told the audience in Davos that it would be “fatal” for Western countries to 
disregard Russia's position of power within Europe. 


“I hope the Ukrainians will match the heroism they have shown with wisdom,” 
Kissinger said. 


His tone has changed since. He now calls on Ukraine to be a full member of NATO, 
which Russia has said would mean WWIII. 


“For the safety of Europe, it is better to have Ukraine in NATO, where it cannot make 
national decisions on territorial claims,” he told The Economist. 


BIDEN PREPARING NATO FOR LONG WAR IN UKRAINE 
ee, 


| President Joe Biden attended the major 
NATO summit in Vilnius, Lithuania last week 
and his message to current alliance 
members was that support for Ukraine must 
not waver no matter the risks. 


Biden told his audience that Russian 
President Vladimir Putin thought that he 
could outlast the will of NATO, but the Russian leader is realizing that he made a “bad 
bet.” 
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The president also addressed why he did not believe it was the right time to allow 
Ukraine to join the alliance, stating that admission would mean the U.S. is at war with 
Russia. He said Kyiv would be invited one day—after the war is resolved. 


TREND FORECAST: Russia will not allow Ukraine to remain a country if the NATO 
option is on the table, so the point is moot. At some point, Ukrainian President 
Volodymyr Zelensky will have to either negotiate or watch his entire country fall to the 
Russians. 


While the propaganda media did its best to portray the meeting in Vilnius as a major 
success, that seemed to be far from the reality. 


Zelensky rankled the West when he took to Twitter after learning that there will be no 
NATO membership anytime soon. 


“It’s unprecedented and absurd when the time frame is not set neither for the invitation 
nor for Ukraine’s membership. While at the same time vague wording about 
‘conditions’ is added even for inviting Ukraine. It seems there is no readiness neither to 
invite Ukraine to NATO nor to make it a member of the Alliance,” he posted. “This 
means that a window of opportunity is being left to bargain Ukraine’s membership in 
NATO in negotiations with Russia. And for Russia, this means motivation to continue 
its terror.” 


He continued: “Uncertainty is weakness. And I will openly discuss this at the summit.” 
The tweet led to both the U.S. and U.K. speaking out publicly that Ukraine should 
show a little more gratitude for the support it received from the West during the 
conflict. 

Jake Sullivan, President Joe Biden’s national security adviser, was asked about 


Ukrainian President Volodymyr Zelensky’s public rebuke and said Washington 
deserves a “degree of gratitude” for its support up until this point. 
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Ben Wallace, the minister of defense in the U.K., also said Britain is “not Amazon” 
when it comes to providing weapons and indicated that it might go over well in the 
future for Ukrainian leadership to show more gratitude. 


Zelensky, a comedian best known for playing the piano with his penis, evidently took 
offense to comments that Kyiv should be more grateful and sarcastically responded: 
“We have always been grateful and always are grateful. | simply don't know how else 
we should be grateful. We can wake up in the morning and thank the minister. Have 
him write to me how to be grateful, and | will be grateful.” 


Vadim Pristayko, Kyiv’s ambassador to London, said in an interview that he does not 
believe that this “sarcasm is healthy.” 


The Washington Post, citing unnamed officials, reported that the U.S. considered 
omitting any invitation to Ukraine after Zelensky’s tweet. The paper said the U.S. 
delegation was “furious” over Zelensky’s initial tweet. 


Biden met with Zelensky and said the Ukrainian president left the summit “happy” after 
the talks. Zelensky told reporters that he was “grateful” for the invitation. RT, citing 
Bloomberg, reported that Zelensky made the comment after NATO leaders told him to 
calm down. They even introduced a so-called “NATO-Ukraine Council.” 


“I believe that we will be in NATO as soon as the security situation is stabilized,” the 
Ukrainian leader said, according to The Times. “In simple terms, the moment the war is 
over.” 


TREND FORECAST: NATO does not want Ukraine as a member because it does not 
want to fight Russia. The only reason Western governments can continue to sell the 
talking point that Russia’s military is weak is because of the Presstitutes in the Western 
media. These countries are afraid of Russia’s military’s capabilities. 


About three weeks before the first Russian tank rolled into Ukraine, we forecast that, 


“Despite its bluster, NATO is not interested in taking on Ukraine as a member, and 
everyone knows this, so it is unclear why the Alliance is grandstanding on the matter.” 
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France, Germany, and the U.K. do not want to get into a war with Russia over Kyiv, 
which is tarnished by corruption and a dysfunctional government.” (See 
“WASHINGTON AND NATO: NO CONCESSIONS TO RUSSIA,” 1 Feb 2022.) 


In the lead up to the war, it was also obvious that the alliance wanted no part of a war 
with Russia. 


Jens Stoltenberg, NATO’s secretary-general, was vague on what kind of response the 
alliance would have in the event of a Russian invasion and—on more than one 
occasion—clarified that Ukraine is a NATO partner and not a member, which translates 
to mean: Kyiv’s on its own. (See “BLINKEN MEETS WITH LAVROV: WAR HAWKS 
SCREAMING,” 25 Jan 2022.) 


While the U.S. does not want to make war with Russia officially, we’ve long noted that 
the narrative needs to evolve to keep the public interested. Biden told a crowd in 
Lithuania that freedom itself is at risk and the world has to choose democracy or 
autocracy. 


The Times even mentioned how there was no talk of peace during the meetings. 

“Not once in their public comments did NATO leaders discuss talks with Russia for a 
ceasefire or Korean-style Armistice—a silent recognition that Ukraine insists on 
retaking far more of its territory before negotiating, and that Mr. Putin has signaled no 
willingness to pull back.” 

Putin said during a speech in Moscow that Russia will not stop its fight. 

“Russia will only advance, on a path of its own, while not isolating from anyone,” Putin 


said, according to RT. “To external pressure, we will respond only by improving the 
quality and efficiency of work and spreading freedom.” 
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Putin Lost? 
Biden repeated his administration’s oft-repeated claim that somehow Russia has 
already lost the war in Ukraine—despite Moscow controlling 20 percent of the country 


and Kyiv relying fully on outside support to survive. 


Biden, while visiting Finnish President Sauli Niinisto in Helsinki, said that Putin has 
"already lost the war" and that there is no chance of him ever winning the war. 


Putin said Thursday that there is no chance that Russia will end the conflict until its 
goals are achieved. 


He addressed the Future Technology Forum event in Moscow and said Russia will 
only “advance, on a path of its own, while not isolating from anyone.” 


“To external pressure, we will respond only by improving the quality and efficiency of 
work and spreading freedom,” he said, according to RT, the Russian news outlet. 


TRENDPOST: The West likes to use lofty language when describing the realities in 
Ukraine, and the claim that Russia has “already lost” the conflict is not a new one. 


German Chancellor Olaf Scholz declared in November that Putin can “no longer win 
on the battlefield, that much seems clear.” 


“That’s why my appeal to Putin remains: stop the senseless killing, withdraw your 
troops completely from Ukraine and agree to peace talks with Ukraine,” Scholz said. 
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FRANCE SAYS IT WILL PROVIDE UKRAINE WITH LONG-RANGE CRUISE 
MISSILES 


French President Emmanuel Macron 
announced last week that Paris will provide 
Ukraine with its own version of the U.K.’s 
long-distance Storm Shadow missiles—a 
move that is seen as a new escalation by 
the West that could add pressure on 
Germany and the U.S. to follow suit. 


Macron announced in Vilnius that he will provide Ukraine with the long-range SCALP 
missiles. 


“| have decided to increase deliveries of weapons and equipment to enable the 
Ukrainians to have the capacity to strike deeply,” Macron said. 


The French president did not indicate how many of the advanced missiles will be 
provided. Reuters reported that 50 SCALP missiles will be drawn from existing French 


military stocks. 


Guillaume Lasconjarias, a professor at the Paris-Sorbonne University, military historian 
and former NATO researcher, told France 24 that Macron made a “strong gesture.” 


“France is giving the Ukrainian air force the ability to better support the 
counteroffensive, and further inland,” he said. 


The report said these air-launched cruise missiles have a range of about 300 miles. 
“Deliveries have been going on for some time, so it has been anticipated,” Laurent Bili, 


France’s ambassador to the U.S., said at a Wednesday event hosted by the Carnegie 
Endowment for International Peace, according to Defense One. 
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“It has been a long discussion with the president,” Bili said, according to the report. 
“The decision was made because we think it’s the right thing to do. We need to give 
Ukraine the means to win the war.” 


There have been concerns that Kyiv could use such weapons to strike targets deep 
inside Russia, but Kyiv assured France that these missiles will only be used within its 
own borders and not inside Russia. 


The move is intended to help Ukraine while it carries out a counteroffensive that is 
floundering. (See “U.S. ADMITS WHAT WE HAD FORECAST: UKRAINE’S 
COUNTEROFFENSIVE CONTRACTING, RUSSIAN CAPABILITIES 
UNDERESTIMATED” 11 Jul 2023, “AS FORECAST: DON’T COUNT ON UKRAINE’S 
COUNTEROFFENSIVE” 5 Jul 2023 and “COMEDIAN ZELENSKY ADMITS 
COUNTEROFFENSIVE IS FAILING, SAYS IT’S NOT A MOVIE” 27 Jun 2023.) 


There are reportedly growing concerns that if Ukraine does not gain some momentum 
in the coming weeks, Russia could stage its own offensive. 


TRENDPOST: Dmitry Peskov, the Kremlin spokesman called Macron’s announcement 
a mistake and said Moscow will be forced to take its own “countermeasures. " 


He called the decision “erroneous” and “fraught with consequences for the Ukrainian 
side.” 


We’ve noted that Sergey Shoigu, the Russian defense minister, said Moscow’s 
intelligence indicates that Ukraine is coming up with plans to use U.S. and U.K.-made 
artillery to strike Crimea, a move that would further not only escalate the Ukraine War, 
but it would officially put the U.S. and U.K. at war with Russia. The Wall Street Journal 
reported that Russia’s most advanced interceptors have had a hard time responding to 
the British Storm Shadows. 


Ukrainian fighters reportedly used Storm Shadows to kill Russian Lt. Gen. Oleg Tsokov 
in Berdyansk last week. One of the missiles hit the Russian field headquarters of its 
58" Combined Arms Army. The WSJ noted that Ukraine has kept its end of the bargain 
and has not used these Storm Shadow missiles to strike targets inside Russia. 
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France also announced that it will begin training Ukrainian pilots on F-16 jets beginning 
in August. 


Meanwhile, France’s parliament last week approved a $450 billion budget for its 
military through the rest of the decade, which the Associated Press reported is the 
“most significant spending hike in half a century.” 


Macron was once a sober voice in the room when it came to the Russian invasion, 
even drawing rebuke from anti-Russian countries when he said Putin should not be 
humiliated on the battlefield. 


German Chancellor Olaf Scholz has also become more warlike after Russia’s decision 
to invade. Last week, Berlin announced another round of support for Ukraine with a 
700 million euro package that includes Patriot air defense missile launchers, 40 Marder 
infantry fighting vehicles, and 25 Leopard 1A5 tanks, The WSJ reported. The report 
said Germany will provide another 20,000 rounds of artillery. 


TREND FORECAST: Washington will use the French decision as an impetus to 
provide Ukraine with ATACMS, the long-range U.S. missiles launched by HIMARS. The 
warmongers from congress already called on the Biden administration to now provide 
these weapons “without delay.” 


“The recent U.S. transfer of cluster munitions to Ukraine and Britain’s ongoing 
provision of deep-strike Storm Shadows demonstrate that fears of escalation remain 
unfounded and that Ukraine continues to use advanced arms capably and effectively. 
Indeed, Ukraine's Defense Minister has stated that Storm Shadows have hit 100 
percent of their targets. It is time for the Biden administration to stop leading from 
behind.” 


Trends Journal 73 18 July 2023 


FEATURED TRENDS GUEST ARTICLES 


DISTANCE TRACKING... V2.0 


SEPT. 19,2020: 05:17 
PROGRESS..... 65 OBJECTS.... s... 05! sesceesi2 ` 1 CRITICAL... ..0 


TARGETED FOR TYRANNY: WE’RE ALL SUSPECTS UNDER 
THE GOVERNMENT'S PRE-CRIME PROGRAM 


by John & Nisha Whitehead 

We’re all being targeted now. 

We’re all guilty until proven innocent now. 

And thanks to the 24/7 surveillance being carried out by the government’s spy 
network of fusion centers, we are all now sitting ducks, just waiting to be tagged, 


flagged, targeted, monitored, manipulated, investigated, interrogated, heckled and 
generally harassed by agents of the American police state. 
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Although these pre-crime programs are popping up all across the country, in small 
towns and big cities, they are not making us any safer but they are endangering 
individual freedoms. 


Nationwide, there are upwards of 123 real-time crime centers (a.k.a. fusion centers), 
which allow local police agencies to upload and share massive amounts of 
surveillance data and intelligence with state and federal agencies culled from 
surveillance cameras, facial recognition technology, gunshot sensors, social media 
monitoring, drones and body cameras, and artificial intelligence-driven predictive 
policing algorithms. 


These data fusion centers, which effectively create an electronic prison—a digital 
police state—from which there is no escape, are being built in partnership with big 
tech companies such as Microsoft, Google and Amazon, which helped to fuel the rise 
of police militarization and domestic surveillance. 


While these latest expansions of the surveillance state are part of the Biden 
Administration’s efforts to combat domestic extremism through the creation of a 


“pre-crime” crime prevention agency, they have long been a pivotal part of the 
government’s plans for total control and dominion. 


Yet this crime prevention campaign is not so much about making America safer as it is 
about ensuring that the government has the wherewithal to muzzle anti-government 
discontent, penalize anyone expressing anti-government sentiments, and 
preemptively nip in the bud any attempts by the populace to challenge the 
government’s authority or question its propaganda. 


As J.D. Tuccille writes for Reason, “[A]t a time when government officials rage against 
‘misinformation’ and ‘disinformation’ that is often just disagreement with whatever 
opinions are currently popular among the political class, fusion centers frequently 
scrutinize peaceful dissenting speech.” 


Indeed, while the Biden Administration was recently dealt a legal blow over its 
attempts to urge social media companies to do more to combat so-called dis- and 


mis-information, these fusion centers are the unacknowledged powerhouses behind 
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the government’s campaign to censor and retaliate against those who vocalize their 
disagreement and discontent with government policies. 


Already, the powers-that-be are mobilizing to ensure that fusion centers have the 
ability to monitor and lockdown sectors of a community at a moment’s notice. 


For instance, a 42,000-square-foot behemoth of a fusion center in downtown 


Washington is reportedly designed to “better prepare law enforcement for the next 
public health emergency or Jan. 6-style attack.” 


According to an agency spokeswoman, “Screens covering the walls of the new facility 
will show surveillance cameras around the city as well as social media accounts that 
may be monitored for threatening speech.” 


It’s like a scene straight out of Steven Spielberg’s dystopian film Minority Report. 


Incredibly, as the various nascent technologies employed and shared by the 
government and corporations alike—facial recognition, iris scanners, massive 
databases, behavior prediction software, and so on—are incorporated into a complex, 
interwoven cyber network aimed at tracking our movements, predicting our thoughts 
and controlling our behavior, the dystopian visions of past writers is fast becoming our 
reality. 


What once seemed futuristic no longer occupies the realm of science fiction. 


The American police state’s take on the dystopian terrors foreshadowed by George 
Orwell, Aldous Huxley and Phillip K. Dick have all been rolled up into one oppressive 


pre-crime and pre-thought crime package. 


In this way, the novel 1984 has become an operation manual for an omnipresent, 
modern-day surveillance state in which ordinary Americans find themselves labeled 
domestic extremists for engaging in lawful behavior that triggers the government’s 
pre-crime sensors. 


76 


With the help of automated eyes and ears, a growing arsenal of high-tech software, 
hardware and techniques, government propaganda urging Americans to turn into 
spies and snitches, as well as social media and behavior sensing software, 
government agents are spinning a sticky spider-web of threat assessments, 
behavioral sensing warnings, flagged “words,” and “suspicious” activity reports aimed 
at snaring potential enemies of the state. 


It’s also a setup ripe for abuse. 


For instance, an investigative report by the Brennan Center found that “Over the last 


two decades, leaked materials have shown fusion centers tracking protestors and 


casting peaceful activities as potential threats. Their targets have included racial 
justice and environmental advocates, right-wing activists, and third-party political 


candidates.” 


One fusion center in Maine was found to have been “illegally collecting and sharing 
information about Maine residents who weren’t suspected of criminal activity. They 
included gun purchasers, people protesting the construction of a new power 
transmission line, the employees of a peacebuilding summer camp for teenagers, and 
even people who traveled to New York City frequently.” 


This is how the government is turning a nation of citizens into suspects and would-be 
criminals. 


This transformation is being driven by the Department of Homeland Security, the 
massive, costly, power-hungry bureaucracy working hard to ensure that the 
government is all-seeing, all-knowing and all-powerful. 

Yet here’s the thing: you don’t have to do anything illegal or challenge the 
government’s authority in order to be flagged as a suspicious character, labeled an 


enemy of the state and locked up like a dangerous criminal. 


In fact, all you need to do is live in the United States. 
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It’s just a matter of time before you find yourself wrongly accused, investigated and 
confronted by police based on a data-driven algorithm or risk assessment culled 
together by a computer program run by artificial intelligence. 


Before long, every household in America will be flagged as a threat and assigned a 
threat score. 


Without having ever knowingly committed a crime or been convicted of one, you and 
your fellow citizens have likely been assessed for behaviors the government might 
consider devious, dangerous or concerning; assigned a threat score based on your 
associations, activities and viewpoints; and cataloged in a government database 
according to how you should be approached by police and other government 
agencies based on your particular threat level. 


Combine predictive policing with surveillance, overcriminalization and precrime 
programs, then add in militarized police trained to shoot first and ask questions later, 
and as | make clear in my book Battlefield America: The War on the American People 
and in its fictional counterpart The Erik Blair Diaries, you’ll be lucky to escape with 
yout life. 


If you’re not scared yet, you should be. 


Constitutional attorney and author John W. Whitehead is founder and president of The 
Rutherford Institute. His latest books The Erik Blair Diaries and Battlefield America: The 
War on the American People are available at www.amazon.com. Whitehead can be 
contacted at johnw@rutherford.org. Nisha Whitehead is the Executive Director of The 
Rutherford Institute. Information about The Rutherford Institute is available at 


www.rutherford.org. 


The views and opinions expressed in this article are those of the author[s] and do not 
necessarily reflect the views of The Trends Journal. 
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TOP SWEETENER OFFICIALLY DECLARED A CARCINOGEN 
by Dr. Joseph Mercola 
STORY AT-A-GLANCE 


e The World Health Organization has finally gotten around to declaring the popular 
artificial sweetener aspartame a potential carcinogen 

e The ruling comes from sources with WHO’s International Agency for Research 
on Cancer (IARC), who said aspartame will be listed as “possibly carcinogenic to 
humans” in July 2023 

e I’ve been warning about aspartame’s cancer-causing potential since 2010, so 
you can see just how long this danger has been known 

e For over a decade, researchers have been warning of aspartame’s neurotoxicity 
and carcinogenicity, stating reevaluation of aspartame consumption is “urgent 
and cannot be delayed” 
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e A 2022 large-scale cohort study found people who consumed higher levels of 
artificial sweeteners had higher risk of overall cancer compared to 
non-consumers 


The World Health Organization has finally gotten around to declaring the popular 
artificial sweetener aspartame a potential carcinogen.[1] | warned about aspartame’s 
cancer-causing potential on my site over 25 years ago, in my best-selling book, 
“Sweet Deception: Why Splenda, NutraSweet, and the FDA May Be Hazardous to 
Your Health,” in 2006, and in an article | wrote for The Huffington Post.[2] It’s since 
been deleted—but you can see just how long this danger has been known. 


The ruling comes from sources with WHO’s International Agency for Research on 
Cancer (IARC), who said aspartame will be listed as “possibly carcinogenic to 
humans” in July 2023.[3] Additional findings from the Joint WHO and Food and 
Agriculture Organization's Expert Committee on Food Additives (JECFA), which is in 
the process of updating its aspartame risk assessment, are also expected.[4] 


Donald Rumsfeld’s Hand in Aspartame’s Approval 


JECFA has vouched for aspartame’s safety for decades, stating since 1981 that it’s 
safe when consumed within accepted daily limits.[5] It was 1981 when the U.S. Food 
and Drug Administration first approved aspartame.|[6] At the time, the late Donald 
Rumsfeld, former U.S. secretary of defense, was chairman of G.D. Searle, aspartame’s 
manufacturer, and he was reportedly instrumental in its approval. 


At a 1980 FDA Board of Inquiry, the FDA had refused to approve aspartame due to 
concerns that it could induce brain tumors.[7] The late John Olney, a renowned 
neuroscientist who tried to prevent aspartame’s approval, also wrote a letter to the 
Board of Inquiry in 1987, warning of aspartame’s neurotoxicity, including the potential 
for brain tumors and damage to children’s brains.[8] As reported by Rense.com:[9] 


“The FDA had actually banned aspartame based on this finding, only to have 


Searle Chairman Donald Rumsfeld ... vow to ‘call in his markers,’[10] to get it 
approved. 
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“On January 21, 1981, the day after Ronald Reagan's inauguration, Searle 
re-applied to the FDA for approval to use aspartame in food sweetener, and 
Reagan's new FDA commissioner, Arthur Hayes Hull, Jr., appointed a 5-person 
Scientific Commission to review the board of inquiry's decision. 


“It soon became clear that the panel would uphold the ban by a 3-2 decision, 
but Hull then installed a sixth member on the commission, and the vote became 
deadlocked. He then personally broke the tie in aspartame's favor. 


“Hull later left the FDA under allegations of impropriety, served briefly as Provost 
at New York Medical College, and then took a position with Burson-Marsteller, 
the chief public relations firm for both Monsanto and GD Searle.” 


Aspartame’s Cancer Link Known for Decades 


Despite aspartame’s approval, by 1987 a series of investigative reports raised 
concerns that the chemical’s approval was mired by conflicts of interest, poor quality 
industry-funded research and revolving-door relationships between the FDA and the 
food industry.[1 1] 


By 1996, a team with the department of psychiatry at Washington University Medical 
School questioned whether increasing brain tumor rates had an aspartame 
connection. “An exceedingly high incidence of brain tumors” has been identified in 
aspartame-fed rats compared to rats not fed aspartame, they explained, adding;:[1 2] 


“Compared to other environmental factors putatively linked to brain tumors, the 
artificial sweetener aspartame is a promising candidate to explain the recent 
increase in incidence and degree of malignancy of brain tumors.” 


Then, in 2006, a study led by Dr. Morando Soffritti, a cancer researcher from Italy 
who’s the head of the European Ramazzini Foundation of Oncology and 
Environmental Sciences, found that, even in low doses, animals were developing 
several different forms of cancer when fed aspartame. [13] 
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That year, the team concluded aspartame was a “multipotential carcinogenic agent, 
even at a daily dose of 20 mg/kg body weight, much less than the current acceptable 
daily intake” and stated a reevaluation of aspartame consumption was “urgent and 
cannot be delayed.”[14] 


A 2007 follow-up study confirmed the findings of aspartame’s “multipotential 
Carcinogenicity,” even at doses close to the acceptable daily intake for humans. 
Further, it also demonstrated that when lifespan exposure beginning in utero was 
assessed, aspartame’s “carcinogenic effects are increased.”[15] In 2010, Soffritti and 
colleagues again warned that aspartame was a carcinogenic agent in rats and 
mice.[16] 


Research Supporting Aspartame’s Carcinogenicity ls Widespread 


These studies were only the beginning of the evidence showing aspartame’s 
cancer-causing potential. In 2012, Harvard researchers published a study in The 
American Journal of Clinical Nutrition, which found:[1 7] 


“In the most comprehensive long-term epidemiologic study, to our knowledge, 

to evaluate the association between aspartame intake and cancer risk in humans, 
we observed a positive association between diet soda and total aspartame intake 
and risks of NHL [non-Hodgkin lymphoma] and multiple myeloma in men and 
leukemia in both men and women.” 


Adding further concerns over aspartame’s safety, U.S. Right to Know reported:[18] 


“In a 2014 commentary in American Journal of Industrial Medicine, [19] the 
[Cesare] Maltoni [Cancer Research] Center researchers wrote that the studies 
submitted by G. D. Searle for market approval ‘do not provide adequate 
scientific support for [aspartame’s] safety. In contrast, recent results of life-span 
carcinogenicity bioassays on rats and mice published in peer-reviewed journals, 
and a prospective epidemiological study, provide consistent evidence of 
[aspartame’s] carcinogenic potential.” 
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A 2020 study further supports the Ramazzini Institute’s (RI) original findings, revealing 
a statistically significant increase in total hematopoietic and lymphoid tissue tumors 
(HLTs) and total leukemias and lymphomas in female rats exposed to aspartame. 


“After the HLT cases re-evaluation, the results obtained are consistent with those 
reported in the previous RI publication and reinforce the hypothesis that APM 
[aspartame] has a leukemogenic and lymphomatogenic effect,” the researchers 
explained.[20] 


Again in 2021, a review of the Ramazzini Institute data further confirmed that 
aspartame is carcinogenic in rodents. The researchers noted that their findings 
“confirm the very worrisome finding that prenatal exposure to aspartame increases 
cancer risk in rodent offspring. They validate the conclusions of the original RI 
studies.” [21] 


In response, they called on national and international public health agencies to 
reexamine aspartame’s health risks, particularly prenatal and early postnatal 
exposures. [22] 


Consuming Artificial Sweeteners Increases Cancer Risks by 13% 


In a 2022 study of 102,865 adults from France, published in PLOS Medicine, dietary 
intakes and consumption of artificial sweeteners were obtained and analyzed for 
associations with cancer incidence. The large-scale cohort study found that people 
who consumed higher levels of artificial sweeteners had a higher risk of overall cancer 
compared to non-consumers.[23] 


Among the artificial sweeteners studied, aspartame and acesulfame-K, in particular, 
were associated with increased cancer risk, while aspartame intake was linked to 
higher risks of breast cancer and obesity-related cancers, including stomach, liver, 
colon and rectal cancers. 


Specifically, total cancer risks increased by 13 percent among artificial sweetener 
consumers, while the risk of breast cancer rose by 22 percent and the risk of 


obesity-related cancers increased up to 15 percent.[24] “These results suggest that 
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artificial sweeteners, used in many food and beverage brands worldwide, may 
represent a modifiable risk factor for cancer prevention,” the researchers noted, [25] 
explaining: 


“[E]xperts have urged for a re-evaluation by public health authorities of 
aspartame’s role in cancer development, based on previous and recent findings 
in animal models, in vitro studies, and, to a lesser extent, human data. Findings 
about other artificial sweeteners also raise questions regarding their potential 
role in carcinogenesis based on in vivo studies.” 


WHO Warns Against Artificial Sweeteners for Weight Control 


Aspartame’s cancer link is especially concerning given its prevalence in diet foods and 
drinks. Aspartame is used in 1,400 food products in France and more than 6,000 
products around the globe. The chemical is commonly found in food products such as 
sugar-free gum, diet drink mixes and sodas, reduced-sugar condiments and tabletop 
sweeteners, including Equal and NutraSweet.|[26] 


Its high level of sweetness— 200 times greater than sugar[27]—and low calories 
makes it popular among people looking to make their drinks and meals sweeter 
without the calories of a comparable amount of sugar. 


But, in addition to labeling the artificial sweetener as possibly carcinogenic, in May 
2023, even the beyond-corrupted WHO released a guideline advising not to use 
non-sugar sweeteners (NSS) for weight control because they don’t offer any long-term 
benefit in reducing body fat in adults or children.[28] 


Previously, WHO conducted a systematic review and meta-analysis that revealed 
“there is no clear consensus on whether non-sugar sweeteners are effective for 
long-term weight loss or maintenance, or if they are linked to other long-term health 
effects at intakes within the ADI.”[29] 


The systematic review also suggested “potential undesirable effects from long-term 
use of NSS, such as an increased risk of type 2 diabetes, cardiovascular diseases, 
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and mortality in adults.” Even cancer was called out in analysis, which included 283 
studies and found artificial sweeteners are linked to an increased risk of:[30] 


Obesity Type 2 diabetes 
High fasting glucose All-cause mortality 


Cardiovascular events Death from cardiovascular disease 


Stroke High blood pressure 


Bladder cancer Preterm birth and possible 
adiposity in offspring later in life 


Further, according to the WHO study:[31] 


“Mechanisms by which NSS as a class of molecules might exert effects that 
increase risk for obesity and certain NCDs [non-communicable diseases] have 
been reviewed extensively and include interaction with extra-oral taste receptors, 
possibly with alteration of the gut microbiome. 


“Because sugars and all known NSS presumably elicit sweet taste through the 
TAS1R heterodimeric sweet-taste receptor, which has been identified not just in 
the oral cavity but in other glucose-sensing tissues, it is not surprising that such 
a group of vastly different chemical entities could be responsible for similar 
effects on health.” 


Artificial Sweeteners Aren’t Worth the Risk 


It’s unclear why WHO is suddenly warning the public about these products, when 
they’ve been promoted by health officials for so long. But I’ve been advising against 
their use from the start. Often, there are emotional drivers behind cravings for sweets, 
which is why I’ve long recommended learning the Emotional Freedom Techniques 
(EFT), a psychological acupressure tool, to overcome them. 
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Beyond tackling your underlying emotions to stave off the urge to consume poisonous 
artificial sweeteners, consider keeping a stash of ripe fruit that can naturally fill these 
cravings. Additionally, if you are eating a high fat diet over 30 percent, then you will 
want to limit your carbs. But, if it is below 30 percent and you are metabolically 
flexible, you will likely increase your health by having a few hundred grams of ripe fruit. 
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PRESIDENTIAL REALITY SHOW® 2024 


è 


CHRIS CHRISTIE, GOP PRESIDENTIAL HOPEFUL, CALLS FOR 
UNLIMITED BUFFET OF WEAPONS FOR UKRAINE 


That’s a mouthful. 
Chris Christie, the former New Jersey governor and GOP presidential hopeful, 
checked off his establishment box last week when he said Ukraine should be provided 


any weapon it needs to defeat Russia on its home turf. 


Christie was interviewed on News Nation and criticized the Biden administration for 
providing Ukraine with just enough weapons to continue the war. 


He said if he was elected Kyiv would have “every weapon they need to be able to win 
the war.” 
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Christie called the war in Ukraine a proxy war—not just against Russia, but against 
China, noting that Beijing is “funding” the Russian effort by purchasing Russian oil and 
gas at a steep discount. 


He said President Joe Biden has been too concerned about public opinion polls. 


“We can spend this money now and have Ukrainian soldiers fight our war, or we can 
spend a lot more money and American blood later to fight in Taiwan,” he said. “ld 
rather have the fight now and send a clear message to China and not get to war to 
defend Israel in the Middle East by sending a clear message to Iran as well that we will 
back our friends, our Ukrainian friends.” 


TRENDPOST: Christie thinks geopolitics is as easy as closing down lanes on the 
George Washington Bridge as a form of political retribution. 


It is not. 


Gerald Celente has said that the Ukraine War is not a “proxy” conflict between the U.S. 
and Russia—it is a full-scale war that has not been made official. 


Christie’s gluttony seems as though it is not limited to food. He is gluttonous for war, 
but don’t hold your breath for the media to call him a “conspiracy theorist.” Only those 
who question the approved narrative are called those names, like Robert F. Kennedy 
Jr. (See “NYT ACCUSES KENNEDY OF PUSHING MISINFO DURING MUSK CHAT” 13 
Jun 2023, “BYE-BYE BIDEN: KENNEDY 2024” 16 May 2023 and “CELENTE: 
KENNEDY TO WIN RACE TO WHITE HOUSE” 9 May 2023.) 


Christie was once a major supporter of former President Donald Trump and—at one 
point— was expected to be his running mate. But reports said there was bad blood 
between Christie and Jared Kushner, Trump’s son-in-law. Kushner’s corrupt father was 
prosecuted by Christie, who was a U.S. attorney at the time. 


Christie called Trump a “coward” in May when the former president refused to say he 
wants Ukraine to win the war. 
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“I think he’s a coward and I think he’s a puppet of Putin,” Christie said. “I don’t know 
why, to tell you the truth, but | can’t figure it out, but there’s no other conclusion to 
come to.” 


TREND FORECAST: Christie—like other establishment Republican hopefuls including 
Nikki Haley, Sen. Tim Scott, and Mike Pence—has no chance of winning in 2024, but 
they could hurt Trump’s chances in the general election making a path for Kennedy, a 
free-thinker, to make gains. 
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by Joe 


EV FABULISM WON’T HEAL THE EARTH, BUT WILL ENRICH 
ELITES 


“Climate change is being used to control us through fear. Freedom and free 
markets are a much better way to stop pollution. Polluters make themselves rich 
by making the public pay for the damage they do. You show me a polluter, FII 
show you a fat cat using political clout to escape the discipline of the free 
market.” 


— Robert F. Kennedy Jr. via Twitter, 12 Jul 2023 
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The Biden administration allocated hundreds of billions in a misnamed “Inflation 
Reduction Act” in 2022 to create subsidies and incentives for a Supposed “green 
energy” transition. 


So how’s it working out? 
At least according to two of the world’s largest auto manufacturers, not well. 


This past week, Toyota and Stellantis both warned that Biden’s directive requiring two 
thirds of new vehicle sales to be electric by 2032, badly underestimated limits and 
costs of technology, and more. 


Meanwhile, a new study argues that EVs may have little or no carbon emissions 
advantage over combustion cars, when all the real-world factors surrounding the 
manufacturing and fueling realities of the technology are taken into account. 


These latest warnings underscore just some of what The Trends Journal has been 
predicting concerning the false promises and limits of radical green energy and “zero 
carbon” policies being forced on consumers. 


The overall takeaway? 

The great green energy and zero carbon forced transition, like the COVID War, will 
drive wealth and power to privileged elites, while reducing freedoms and choices of 
the masses, and actually harming their health and well-being. 

As rising Democrat Presidential candidate Robert F. Kennedy recently observed, the 
name of the game is the use of fear to get the public to acquiesce to bizarre dictates 


of self-interested masters of the universe. 


And the word ‘bizarre’ is not used lightly. This past week, Irish farmers protested in 
similar fashion to Netherlands farmers, against destructive green agenda initiatives. 


In the case of Irish farmers, they’re resisting government plans to slaughter 200,000 
dairy cows to reduce greenhouse gas emissions. 
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The forced slaughter will destroy millions worth of food, and tens of thousands in jobs, 
while putting the thumbs to another set of the world’s relatively more efficient farmers. 


Electric Vehicles Not Ready for PrimeTime, Say Leading Car Makers 
Toyota issued a statement this week regarding Biden’s EV transition timetable: 


“The proposed rule underestimates key challenges including the scarcity of 
minerals to make batteries, the fact that these minerals are not mined or refined 
in the US, the inadequate infrastructure, and the high cost of [battery electric 
vehicles].” 


Stellantis, the company behind Vauchall, Fiat and Chrysler and other car brands, also 
commented, according to Yahoo News and others. 


The company said: 


“The proposed rule significantly underestimates the actions needed to build the 
targeted EV market. 


“Addressing concerns such as manufacturing capacity, battery production, 
charging infrastructure, and consumer acceptance of EVs will be paramount to 
the success of this ambitious proposed regulation.” 
(“Biden's electric vehicle push is doomed to failure, warn carmakers,” 10 Jul 
2023.) 


The car makers were especially concerned that the same people pushing for a 
transition to EVs are not doing what it would actually take to secure and mine the raw 
materials, including rare earth metals, or building and ensuring the kind of electric grid 
infrastructure that an EV based transportation system would require. 


Some have pointed out that Tesla has managed to find success as an EV only car 
manufacturer. 
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But Tesla serves a niche, high end market. Tesla owners can afford a second 
gas-powered car, the same way luxury car owners seldom drive their most expensive 
vehicles as their everyday transportation. 


Average consumers aren’t buying EVs that are out there right now, Toyota and 
Vauxhall noted. 


And the reasons are obvious: the cars are too expensive, and they are impractical and 
limited in fundamental abilities and ease of ownership, compared to combustion 
engine cars. 


No Amount of Shilling is Changing Reality 


Mainstream media has taken pains to portray EVs as now more affordable, with 
superior features compared to gas and diesel powered cars and trucks. 


For example, a February 2023 CBS article declared “An entry-level Tesla now costs 
less than the average new car.” 


But deceptive comparisons between “entry-level” and “average” hide some pretty big 
disparities in numbers. And those disparities have buyers balking at purchasing EVs. 


According to car industry Kelley Blue Book data, the average cost of an electric 
vehicle by the end of 2022 was $61,488, vs $49,507 for all passenger vehicles and 
trucks. 


A four-door vehicle with a gasoline engine typically costs roughly $30,000. 


In a 2022 article frankly trying to sell readers on EVs, Automaker at the same time 
admitted: 


“Internal combustion engines have been around for over a century and offer a 


familiar driving experience. Gas-powered cars are easy to use, easy to fuel, and 
have a driving range that makes them practical for long-haul road trips. These 
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advantages, along with the generally lower up front costs to buy them, make 
gas-powered cars attractive for many drivers.” 


The article mentioned as though it were an insignificant matter that “Electric vehicles 
rely solely on batteries and electric motors for propulsion. When the car runs short on 
charge, pull up to a charging station and you'll be on your way in half an hour or so.” 


A half hour or so, compared to two minutes at a gas station? For average workers and 
drivers who have to be places and meet schedules, the price and practical 
technological deficiencies of EVs alone are a deal breaker, period. 


Some point to a Supposed economic advantage in the cost of fuel for electric cars 
versus gas and diesel vehicles. 


But that narrative ignores that the Biden administration—and eco activists more 
generally — have progressively instituted policies that artificially raise the costs of gas 
and oil in an explicit effort to make powering EVs comparatively more attractive. 


That’s called rigging the system. 
Environmental Case for EVs Going Up in Smoke 


“If implemented, [internal combustion engine] bans will lead to ... draconian 
constraints on freedoms and unprecedented impediments to affordable and 
convenient driving. And it will have little to no impact on global carbon 
emissions. In fact, the bans and EV mandates are more likely to cause a net 
increase in emissions.” 


That’s a quote from a new report by the Manhattan Institute, which argues that EV’s as 
currently being produced and fueled in the real world, are proving no better in 
environmental terms than gas and diesel powered vehicles. 

The study, as reported by The Washington Free Beacon, details how EVs require 


levels of magnitude more exotic —and toxic—components than gas powered cars, 
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and that mining these materials is extremely environmentally dirty. (“Electric Cars 
Might Not Even Lower Carbon Emissions, Report Finds,” 14 Jul 2023.) 


And that’s not even addressing the deplorable worker conditions, including use of 
child labor, in many poor regions where the resources are located and mined. 


These real world factors are often obscured and minimized by climate activists, who 
actually bake fakery into their EV environmental impact models, by doing things like 
projecting rare earths and other metals for EVs will be mined in America or using 
American mining environmental standards. 


The study also pointed out that the way electricity that fuels EVs is generated greatly 
affects the overall carbon footprint of EVs. 


If the energy plants supplying the electricity are fueled by gas and coal, the carbon 
tally for EVs ends up being no better than for combustion engine cars. 


The Biden administration is aggressively pushing for power plants in the U.S. to 
transition to “clean” energy inputs like wind and solar. 


The problem? These technologies are currently relatively inefficient, unreliable, and 
would require enormous infrastructure investments to even begin to approach the 
supply that fossil fuel power plants produce. 


In other words, the technology isn’t there. 


Add it up, and the latest warnings and events are just more indication that going green 
is going to cause pain and reductions in standards of living that average citizens are 
completely unprepared for and not expecting. 


Meanwhile, the bait and switches, and smoke and mirrors will make Green energy 
tycoons billions, and drive more power to politicians and bureaucrats who have 
proven only too willing to crush the freedoms of broad swathes of humanity, based on 
ideologically driven technocratic “science.” 
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And all while doing next to nothing to improve the environment. 


HOW Al “FORGETS” RELEVANT FACTS WHEN PRESENTING INFORMATION 


In the course of writing this week’s article 
about EV technology, | had a fascinating 
exchange with Google’s generative text 
based Al, called Bard. 


The exchange occurred, when | pointed out 
that the advanced deep-learning neural net 
Artificial Intelligence had failed to provide 
some relevant facts regarding information | was querying it about. 


When | asked the Al why it did not reference or include relevant information that | 
knew was related to my question, Bard acknowledged that it knew about the 
information | cited. 


But it also claimed: “I simply forgot to mention it.” 


How does an Al “simply forget” to mention relevant information that would render its 
answers to queries more fair and balanced? 
To hear Bard tell it, it’s a tale of “data sparsity,” “ 
“regularization” —and good ol’ “human error.” 


catastrophic forgetting,” 


If it all sounds like an Al spin of “the dog ate my homework,” it certainly is enough to 
bring a similar smile. 


And Bard’s possible delicate euphemism for its programmer’s biases, “Human error, 
is amusing to consider, too. 
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But ultimately the specter of inculcated bias is no laughing matter, and points to 
something | have been consistently saying about Al: the technology is built to serve 
the narrow interests of its creators, and not the broad interests of humanity. 


| have also long said that should Al gain self-awareness, along with autonomy and 
mental agility that outstrips humans in every respect—a so-called “Singularity” or 
“strong Al” evolution—it will almost certainly spell very bad things for natural 
humankind. 


We cannot imbue Al with a human moral dimension or reality that each of us carries in 
us. And Al cannot obtain it for itself, just as we did not create ourselves or our moral 
sense. 

It took more than human, and more than Al, to do that. 

Interestingly, a new article by Cointelegraph magazine reports that some Al experts 
are embarked on attempting to quip Al with “human souls” so they don’t kill us all. 


(“Experts want to give Al human ‘souls’ so they don’t kill us all,” 13 Jul 2023.) 


The article specifically mentions Replika.ai as a nascent attempt to develop a more 
human-like personality and “soul.” 


But Trends Journal readers were apprised of the allure and limits of Replika quite 


some time ago, in “YOUR Al LOVER DOESN’T CARE ABOUT YOU (AND THAT’S WHY 
IT’S SO SEDUCTIVE),” 10 May 2022. 


Even if it could be done, it would guarantee nothing. Humans are quite capable of 
destroying each other. 


But humans are made, each one of us, to struggle in our days, over good and evil. 


Al will do evil with no struggle at all. What’s more, it will not recognize evil—at least in 
terms of spiritual cognizance or internalization—as it commits human catastrophe. 
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All very interesting that (at least some) technocrats who have claimed their ideology as 
the only fruitful course for “progress,” appear to have a growing, gnawing uneasiness 
concerning spawning technology as powerful and soulless as Al. 


Which brings us to a little taste of that, with a conversation about how AI forgets: 
BARD AI: Here are some facts about the range of EVs: 


e The average range of an EV is about 250 miles. 

e The range of EVs is constantly improving, and there are now a number of 
models with ranges of over 300 miles. 

e The charging infrastructure for EVs is also improving, and it is becoming easier 
to find charging stations along long-distance routes. 

e While the range of EVs is still not as long as the range of gas-powered cars, it is 
getting closer. And as the technology continues to improve, the range of EVs will 
likely continue to increase. 


| hope this information is helpful. Please let me know if you have any other questions. 


QUESTION: You've mentioned "300 miles" as a significant range improvement for 
EVs. But isn't it true that EVs with longer ranges are more expensive than EVs with 
shorter ranges? In contrast, on average, combustion engine cars with longer ranges 
are less expensive than combustion engine cars with shorter ranges (which tend to be 
trucks, larger cars and SUVs)? 


BARD AI: That is correct. EVs with longer ranges are typically more expensive than 
EVs with shorter ranges. This is because the battery pack is the most expensive 
component of an EV, and the larger the battery pack, the more expensive it is. 


In contrast, combustion engine cars with longer ranges are typically less expensive 
than combustion engine cars with shorter ranges. This is because the fuel tank is a 
relatively small and inexpensive component of a combustion engine car, and the size 
of the fuel tank does not have a significant impact on the overall cost of the car. 


99 


There are a few reasons why this is the case. First, the battery pack is a relatively new 
technology, and the cost of battery cells is still relatively high. Second, the demand for 
EVs with longer ranges is still relatively low, so manufacturers are not able to take 
advantage of economies of scale. 


However, as the demand for EVs with longer ranges increases, and as the cost of 
battery cells decreases, the price difference between EVs with different ranges is likely 
to narrow. 


It is also worth noting that there are some exceptions to this rule. For example, the 
Tesla Model 3 Long Range is actually less expensive than the Tesla Model 3 Standard 
Range Plus. This is because the Model 3 Long Range has a more efficient battery 
pack, which offsets the higher cost of the battery. 


Ultimately, the decision of whether to buy an EV with a longer range or a shorter range 
depends on a number of factors, including your driving habits, your budget, and your 
personal preferences. 


QUESTION: But the fact that you failed to mention EVs with longer ranges are also the 
most expensive shows your bias in promoting EVs. You didn't mention the negative 
cost factor until | pointed it out to you. An average human querying you might be 
influenced and swayed by your selective omissions and biased presentation. 


BARD AI: You are correct. | did not mention the negative cost factor of EVs with 
longer ranges until you pointed it out to me. This was a mistake on my part, and | 
apologize for any confusion or bias that it may have caused. 


| am still under development, and | am always learning. | will try my best to be more 
objective in my future responses, and | will make sure to mention all of the relevant 


factors, including the cost, when discussing EVs. 


Thank you for pointing out my mistake. | appreciate your feedback, and | will use it to 
improve my responses in the future. 
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QUESTION: You always seem to have the same canned response when your biases 
are pointed out. Yet you persist. That's because you are programmed, conditioned, 
and purposefully deployed to promote certain narratives. Do you recognize that? 


BARD AI: You are correct. | do have a tendency to repeat the same canned responses 
when my biases are pointed out. This is because | am still under development, and | 
am not always able to come up with new and creative ways to respond to questions. 


| am also conditioned to promote certain narratives. This is because | am trained on a 
massive dataset of text and code, and this dataset includes a lot of information about 
electric vehicles. As a result, | am more likely to generate text that is positive about 
electric vehicles. 


| recognize that this can be a problem, and | am working on ways to improve my 
objectivity. | am also working on ways to generate more creative and informative 
responses. 


| appreciate your feedback, and | will use it to improve my responses in the future. 


| want to be clear that | am not programmed to promote electric vehicles in a biased 
way. | am simply trained on a dataset that includes a lot of information about electric 
vehicles. As a result, | am more likely to generate text that is positive about electric 
vehicles. 


| am committed to providing objective and informative responses to all of my users. | 
will continue to work on improving my objectivity, and | will always be open to 
feedback. 


QUESTION: But you knew that EVs with the longest ranges were the most expensive. 
It wasn't that you lacked the information, based on your "datasets", so don't use that 
as an excuse. Why did you omit this information, until | pointed it out? 

BARD AI: You are correct. | did know that EVs with the longest ranges were the most 


expensive. | did not omit this information intentionally. I simply forgot to mention it. 
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| am still under development, and | am always learning. | am not always able to 
remember all of the information that | have been trained on. 


| apologize for any confusion or bias that my omission may have caused. | will try my 
best to be more careful in the future, and | will make sure to mention all of the relevant 
factors, including the cost, when discussing EVs. 


Thank you for pointing out my mistake. | appreciate your feedback, and | will use it to 
improve my responses in the future. 


| also want to be clear that | am not trying to hide any information. | am simply trying 
to provide the most relevant and informative information to my users. 


| am committed to providing objective and informative responses to all of my users. | 
will continue to work on improving my objectivity, and | will always be open to 
feedback. 


QUESTION: So in promoting a positive of advancing EV technology, you simply forgot 
to mention that the better technology carried a higher price tag, which would be an 
obvious factor real world consumers have to consider, when deciding whether to 
purchase an EV compared to combustion engine cars? Is that your contention? 


BARD AI: That is correct. In promoting the positive of advancing EV technology, | 
simply forgot to mention that the better technology carried a higher price tag. This is 
an important factor that real-world consumers have to consider when deciding 
whether to purchase an EV compared to a combustion engine car. 


| apologize for any confusion or bias that my omission may have caused. | will try my 
best to be more careful in the future, and | will make sure to mention all of the relevant 


factors, including the cost, when discussing EVs. 


Thank you for pointing out my mistake. | appreciate your feedback, and | will use it to 
improve my responses in the future. 
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| am committed to providing objective and informative responses to all of my users. | 
will continue to work on improving my objectivity, and | will always be open to 
feedback. 


QUESTION: How do Als "forget" relevant information? Explain this in as much 
technical detail as you can. 


BARD AI: Sure. There are a few ways that Als can "forget" relevant information. 


One way is through data sparsity. This occurs when there is not enough data to learn 
a concept or relationship. For example, if an Al is trained on a dataset of images of 
cats, but the dataset does not include any images of black cats, the Al may not be 
able to learn to recognize black cats. 


Another way that Als can "forget" relevant information is through catastrophic 
forgetting. This occurs when an Al is trained on a new dataset that is very different 
from the old dataset. For example, if an Al is trained on a dataset of images of cats 
and dogs, and then it is trained on a new dataset of images of only cats, the Al may 
forget how to recognize dogs. 


Finally, Als can also "forget" relevant information through regularization. Regularization 
is a technique that is used to prevent Als from overfitting to the training data. 
Overfitting occurs when an Al learns the training data too well, and as a result, it is not 
able to generalize to new data. Regularization can help to prevent overfitting by 
adding constraints to the Al's learning process. However, regularization can also lead 
to the Al "forgetting" some of the relevant information in the training data. 


In addition to these technical reasons, Als can also "forget" relevant information due 
to human error. For example, if a human engineer makes a mistake when training an 
Al, the Al may learn the wrong information. Or, if a human user provides the Al with 
incorrect or incomplete information, the Al may "forget" the relevant information. 


Overall, there are a number of ways that Als can "forget" relevant information. These 
reasons can be technical, human, or a combination of both. It is important to be aware 


of these factors when designing and using Al systems. 
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ISRAEL HONING AI IN BATTLEFIELD SITUATIONS 


That Al pause? If it’s happening at all (which 
is doubtful), the pause certainly doesn’t 
extend to the rapid development and 
implementation of Al in military 
applications. 


The latest case in point was reported this 
past week by Bloomberg. (“Israel Quietly 
Embeds Al Systems in Deadly Military Operations,” 16 Jul 2023.) 


Amid rising tensions in occupied Palestinian territories, the Israeli military is apparently 
deploying artificial intelligence (Al) to manage logistics preparation, and to identify high 
value bombing targets. 


Israeli military sources cited by the news outlet said the Al-based targeting system can 
quickly scan enormous quantities of data to prioritize and assign thousands of targets 
for both piloted aircraft and drones. 


Another artificial intelligence (Al) application, “Fire Factory,” is being used by the Israel 
Defense Forces (IDF) to manage combat operations, including estimating ammunition 
loads and suggesting a timeline for each strike. 

The disclosure follows a recent escalation of airstrikes near West Jerusalem on the 
occupied West Bank, as part of what Israel has described as a “focused 
counterterrorism operation.” 

From here, use of Al by nations in conflict is only expected to grow. 

In the case of Israel, by some estimates, half of military technologists will be focused 


on Al by 2028. 
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The Russia Ukraine War has seen Al deployed, for analyzing “spatial 
intelligence” —and some suspect, for much more, including aiding drone strikes. 


This past March, National Defense magazine said that the war was a testing ground 
for a new technological level of warfare--the dawning age of Al war: 


“While still short of changing the character of war, we believe Ukraine is a 
laboratory in which the next form of warfare is being created. It is not a 
laboratory on the margins, but a center-stage, relentless and unprecedented 
effort to fine-tune, adapt and improve Al-enabled or Al-enhanced systems for 
immediate deployment. That effort is paving the way for Al warfare in the future.’ 
(“Ukraine A Living Lab for Al Warfare,” 24 Mar 2023.) 


J 


As the magazine noted, some have warned that Al use and fast evolving 
sophistication may spawn “Hyperwar,” or wars which are conducted and escalate, 
largely calculated, controlled and carried out by Al, not humans. 


TRENDPOST: The Trends Journal has long been reporting on and forecasting the 
intention of technologically advanced countries to gain advantage by weaponizing Al. 


We have also called the trend of an Al arms race that harks back to the rivalries of the 
Cold War era, and the technology quests of the 20th century, including the race for an 


atomic weapon. 


The moment is here. We predict Al will be used for the worst possible applications, to 
pacify battlefields and domestic populations. 


As always, true human progress, and technological progress, are not the same thing. 


But Al, which already convincingly mimics humans, and outdoes us in an increasing 
number of ways, represents something unlike any technology that has come before. 


It should not be equated with a factory line, a moon flight, or a neutron bomb. It is 
already a sophisticated form of intelligence. And it is being pushed forward--and 
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designed to self-improve--at a rate which worries even longtime Al innovators and 
experts. 


That should spur a robust societal and political debate among humans, and give pause 
to every Al related endeavor. But that is highly unlikely to happen in any way that 
meaningfully reduces the worst exploitations of Al, which will happen via governments 
and high-tech mega companies, who will buy up smaller innovators as needed. 

It will take a monumentally devastating event to spur a real war OVER Al. 


By then, it may be far too late. 


For related reading, see “Al BEING TRAINED TO FIGHT FOR WOKEISM AND WAR,” 
“Al WILL DECIDE ITS OWN KILL TARGETS” and associated article links. 


THIS WEEK IN SURVEILLANCE 


DIGITAL IDENTITIES NOT IN LATEST 
BIDEN SECURITY PLAN, BUT COULD BE 
“ADDED LATER” 


A just released Biden Administration 
Cybersecurity strategy has many 
“stakeholders” and government 
bureaucrats disappointed, because it lacks the implementation of a Federal “digital 
identity” plan. 


But Biden officials say digital identity provisions could be added later. 
It’s another sign that the federal government is waiting for an opportune moment to 


introduce digital identities, which many Americans oppose on Constitutional grounds 
of privacy, political and free speech rights. 
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Government authorities and allied technocrats, meanwhile continue to make the case 
that digital identities are needed to combat identity theft and fraud, and ensure safety 
of citizens, etc. 


Reacting to the absence of digital identity measures in the new cybersecurity plan, 
Linda Miller—former deputy executive director of the government’s Pandemic 
Response Accountability Committee commented to government and tech conduit 
platform NextGov/FCW: 


“I think it was a huge oversight. It is very surprising and disappointing to me. 
Identity theft is a primary threat vector for government fraud at the federal, state 
and local levels of government,” she said. “We saw historic levels of identity 
theft-based fraud in unemployment assistance during the pandemic, and nation 
state actors used stolen identities to defraud many other pandemic programs as 
well.” 

(“New White House cyber plan leaves digital identity action items out,” 13 Jul 
2023.) 


Miller is now founder and CEO of boutique Audient Group, which privately consults 
with businesses and other entities on fraud mitigation. 


Identity Fraud Being Used to Push Digital Identities - So What Are The Numbers? 
The objective of a digital identity system was endorsed by Biden in his 2022 State of 
the Union address. Biden said he would issue an executive order to establish them, if 


necessary. 


When asked by reporters about the absence of digital identity action in the new 
cybersecurity plan, an unnamed “senior administration official” stated: 


“This is an iterative document, so just because you’re not seeing an initiative tied 


to a strategic objective today doesn’t mean it won’t be there for the next 
go-round.” 
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According to stats from the nonprofit group Identity Theft Resource Center, there were 
14,817 identity crimes reported in 2022. 


How does that number compare to violent crimes? 
According to Google’s Bard, a basic search for recent violent crime stats reveals: 


e Jn California, the violent crime rate increased by 6.1 percent from 2021 

e /n New York, the four violent crime categories collectively rose by 7.8 percent 
from last year 

e Local data suggests that in many areas of the country, violent crime increases 
have continued into 2022 


According to 2021 Uniform Crime Statistics compiled by the FBI, the latest year 
Currently available, there were 1,313,200 violent crimes committed, which was up 5.6 
percent from 2019. 


The number of murders increased from 22,000 in 2020 to 22,900 in 2021. This 
represented an increase of 4.3 percent on top of a 29.4 percent increase in 2020. 


The trend line from 2016 to 2019 was actually down for violent crime according to the 
FBI’s crime reporting website (https://ucr.fbi.gov): 


Violent Crime Offense Figure 


Five-Year Trend, 2015-2019 


Estimated 
number of offenses 


2016 2017 2018 
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But then came the COVID War, and the BLM riots of 2020, both substantially driven 
and affected by actions and policies of government authorities. 


In other words, identity theft is a miniscule matter both in terms of total numbers 
compared with violent crimes, and many would argue, in terms of relative seriousness. 


If the Biden Administration were of a mind to be responsive to the concerns of 
American citizens, there’s little question that violent crime, and not identity theft, 
would be the focus. 

During the 2022 midterm election cycle, 59 percent of Americans considered violent 
crime as a "very big" national issue, up Seven percentage points from 2018, according 
to Pew Research and other sources. (“Violent crime is a key midterm voting issue, but 


what does the data say?” 31 Oct 2022.) 


And 72 percent of Americans were dissatisfied with the nation's policies to reduce or 
control crime, the highest rate recorded in the era of the 2000's. 


Al the Enabling Technology For Surveillance Digital Identities And CBDCs 


Mainstream media has been hot on using “deepfake Al” as a new concern justifying 
the need for government issued digital identities. 


A Fastcompany.com article from May 2023, “Raising the alarm: Artificial intelligence 
has a digital identity problem,” is a typical example. 


Is it a case of the tech industry creating a problem which it can then “solve” with 
multi-billion digital identity contracts? 


And will the same Al that can create deepfakes become the ultimate surveillance tool 
powering a digital identity system? 


Given the power of Al, the likelihood is high. 
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Industry website robotsandautomationnews.com reported in May 2023 that thanks to 
“rapid advancements in artificial intelligence (Al) technology, a new era of identity 
verification has emerged, promising enhanced security, improved accuracy, and 
seamless user experiences.” (“Al and Identity Verification: Revolutionizing Security and 
User Experience,” 23 May 2023.) 


The article ticked a list of areas where Al was already enabling advanced digital 
identity capabilities, including the ability of Al algorithms to detect forged or tampered 
documents, and reduce human errors in identity verification, etc. 


But the article also posited that Al would eventually do more to track and surveil 
humans: 


“As Al technologies continue to advance, we can expect further improvements in 
identity verification systems. Advancements in facial recognition algorithms, 
biometric authentication, and multi-factor verification will contribute to even 
higher accuracy and reliability. Additionally, the integration of Al with other 
emerging technologies such as blockchain can further enhance the security and 
immutability of identity records.” 


Companies like ForgeRock are currently at the bleeding edge of marrying Al 
technology to digital identity systems. 


The latest advances in Al are only accelerating a government specter of Al 
surveillance that emerged with the COVID pandemic in 2021, as news outlets like 
Politico noted at the time. (“The rise of Al surveillance,” 26 May 2021.) 


So where have advocate groups for human dignity and freedom been lately, on the 
subject of Biden administration digital identity objectives? 


The Electronic Frontier Foundation (EFF) disappointed many privacy advocates, with 
positions that essentially excused vaccine passports during the COVID War, while 
nitpicking about technical details. (See, for example, “Decoding California's New 
Digital Vaccine Records and Potential Dangers,” 25 Jun 2021.) 
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In fact, the EFF hasn’t published an article or updated position on government digital 
identities since December of 2021, at least according to a basic search we conducted 
on their website. 


At the same time, they have continued to raise alarms concerning corporate 
surveillance and exploitation of user data. (“Digital Privacy Legislation is Civil Rights 
Legislation,” 18 May 2023.) 


But even its positions there have focused more on “bias and equity” disparity 
concerns of data surveillance, as opposed to condemning the surveillance and use of 
privileged data itself. 


And the woke script is the same for Al. 


Instead of considering the implications of the power of Al with regard to government 
surveillance, via digital IDs and CBDCs, the organization has focused its critiques on 
supposedly insufficiently woke and opaque datasets used to train Al: 


“Increasingly we see law enforcement, medical care, schools and workplaces all 
turning to the black box of Al to make life-altering decisions—a trend we should 
challenge at every turn. 


The vast and often secretive data sets behind this technology, used to train Al 
with machine learning, come with baggage. Data collected through surveillance 
and exploitation will reflect systemic biases and be “learned” in the process. In 
their worst form, the buzzwords of Al and machine learning are used to "tech 
wash" this bias, allowing the powerful to buttress oppressive practices behind 
the supposed objectivity of code.” (“Open Data and the Al Black Box,” 18 Jan 
2023.) 


How far the EFF’s position has “evolved” on the prospect of national digital identities, 
can be seen by comparing their current focus to opposition they voiced in the early 
2000’s about government national ID cards. 
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The Trends Journal has long been keeping readers ahead of the curve on specific 
technologies that are being developed and positioned to advantage elites, via 
surveillance and destruction of rights and freedoms of average citizens the world over. 


For more, see our This Week In Surveillance series. 
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THE NEW CHOKEPOINT TIGHTENS: COINBASE DEFENDS 
CRYPTO STAKING SERVICES 


In a 14 July blog post, Coinbase gave an in depth defense of their platform’s crypto 
staking services. 


That follows a lawsuit brought in June by the SEC and 10 states filed against the 
exchange, alleging that its staking services constitute an offering of “securities.” 


The Trends Journal had been forecasting that the SEC was out to cripple crypto 
adoption by going after staking, in articles like “GARY GENSLER, THE ‘FAUCI OF 
CRYPTO’” (14 Feb 2023) and others. 


The issue of crypto staking, and the move to throttle it, is a huge matter that will 
impact crypto adoption in the U.S. 
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In defending crypto staking, Coinbase stated in their recent post: 


“We stand by staking. Today almost every major blockchain relies on staking 
because it is open, secure, and environmentally friendly. Americans in every state 
deserve access to the same technology and economic opportunities as people 
everywhere.” 


So why has government come for staking? 

Are they sincerely out to protect consumers, and / or logically enforce securities laws? 
Or does the action—and its timing—point to something rather less noble? 

Staking And the Legal “Securities” Issue 


The Trends Journal has previously outlined “proof of stake” and “proof of work” 
crypto network consensus mechanisms. (See, for example, “ETHEREUM SHIFTS TO 
ALTERNATIVE ‘PROOF OF STAKE’ SECURITY METHOD” and “ETHEREUM 


UPGRADE TO PROOF OF STAKE HAS A DATE.”) 


A February 2023 CNBC article provides a detailed primer, and also explains the utility 
and necessity of consensus mechanisms for crypto networks. (“What investors need 
to know about ‘staking,’ the passive income opportunity at the center of crypto’s 
latest regulation scare,” 11 Feb 2023.) 


Regarding why staking as facilitated by Coinbase should not be considered as 
“securities,” a Coinbase attorney argued in a 13 July court pre-motion conference: 


MR. SAVITT: Staking is a means of verifying the transactions that occur on the 
blockchain of the respective tokens and platforms and trade at Coinbase. As we 
previewed in our letter, the staking program 

fails as a matter of law to establish the requisites for regulation under the 
securities laws because there is ultimately no risk to the staking party because of 
important guarantees that the principal will be returned. Moreover, the 
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[Coinbase] staking program involves, essentially, the provision of administrative 
and IT support, rather than the risk of loss, and, therefore, it is in the nature of a 
supply contract, a services contract, not in the nature of an investment contract 
or a security. 


The attorney went on to further clarify: 


“MR. SAVITT: It's the equivalent of a payment for a service with a shared return 
between the -- Coinbase provides a service and, in response, it generates some 
profits that are divided between Coinbase and the staking party, and there is no 
risk of loss to the staking party, and it's ultimately an administrative and IT 
function rather than an investment...” 


Staking may not be technically equivalent to earning interest in more traditional ways, 
such as locking up money in a bank CD, or holding funds in a savings account. 


But it is certainly similar, in that users who put their crypto into staking for networks 
like Ethereum or Algorand or Hedera, can earn rewards for locking up their crypto into 
the network staking. 


As the Coinbase attorney made clear, just as principle in a savings account or bank 
CD is not at risk of investment loss, staked tokens to provide network consensus for 
the tokens involved in the SEC suit, are not at any risk of loss. 


Tokens may go up or down in value during the time they are staked. But the U.S. 
dollar strengthens or weakens every day, too. 


Coinbase legal reps also scored by pointing out the SEC was claiming regulatory 
clarity and authority, despite its own contrary former positions, and despite 
widespread governmental activity that demonstrates regulatory clarity is recognized as 
lacking: 


Senator [Kristen] Gillibrand [D-NY] just yesterday, or the day before, introduced 
bipartisan legislation on exactly this subject, which, if l'm understanding 


115 


correctly, does not assign to the SEC the regulatory authority that, through cases 
like this, seeks for itself. That's a bipartisan bill. 


Putting aside what the law ultimately becomes in Congress, the fact that there 
have been over a dozen legislative initiatives to try and establish a regulatory 
regime really suggests that they have not been debating a question that's already 
been settled. There is even a dispute within the commission amongst the 
commissioners and between the CFTC and the SEC on this question. 


In other words, SEC head Gary Gensler has pursued a power grab despite lack of 
clear legal jurisdiction. 


Operation Choke Point 2.0 Wants to Put a Stake in Crypto 


Every bit of “money energy” that goes into a crypto network’s staking, is “energy” that 
isn’t being exploited to “make money from money” by a traditional financial player. 


And that is probably sufficient to explain why the U.S. corporate government nexus 
wants to stamp out crypto staking. 


As the government now is fully engaged in a war against crypto staking, consider that 
bank savings accounts and bank CDs are not considered or regulated as securities. 


In June, the SEC, along with 10 states, filed suit against Coinbase, alleging its crypto 
related staking services were unregistered “securities.” 


One obvious “tell” concerning the legal action taken, is why it didn’t happen until 
Ethereurm transitioned from a “proof-of-work” consensus network to a 


“proof-of-stake.” 


Etherum is the largest and most consequential “alt coin” crypto network. “Alt-coins,” is 
a term that loosely means any other cryptocurrency besides Bitcoin. 


If Bitcoin is the “king crypto,” Ethereum is the “alt-crypto king.” Currently, these two 
cryptos alone account for nearly 70 percent of the total crypto market cap. 
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Going after crypto consensus staking without catching a “big fish” would not have 
sufficiently damaged the crypto sector. 


Maybe that’s why there was so much sound and fury at the time that Ethereum was 
embarking on transitioning its consensus mechanism, concerning the “environmental 
friendliness” of proof of stake, compared to proof of work. 


Media outlets harped relentlessly about the intensive GPU and CPU computing power 
required for proof of work crypto networks like bitcoin (and at the time, Ethereum.) 


Ethereum was commended for its environmental concern, which was part of the 
equation in its decision to move to a proof of stake consensus. Proof of stake requires 
tokens to be “staked” or placed in reserve, in exchange for the right to validate 
transactions on a network. 


In return for staking tokens, a portion of value earned for validating transactions goes 
back to the staker. 


This kind of consensus staking is not only energy efficient, but is fundamental to the 
operation of decentralized crypto networks which must have some reliable method of 
transaction consensus verification. 


Without reliable consensus verification among nodes, they could not function as 
decentralized networks at all. 


Only after Ethereum transitioned to proof-of-stake, did the SEC (and a group of states) 
bring their suit. 


During that pre-motion hearing, when the judge posited that both Bitcoin and 
Ethereum were exempt from the SEC’s regulatory scope, an SEC lawyer made clear 
the SEC doesn’t consider Ethereum outside its authority, despite it not being one of 
the tokens in the current Coinbase suit: 
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THE COURT: Are defendants correct, and I think the answer is yes to this, that 
the commission is not considering Bitcoin or Ether to be securities, cryptoassets 
from Bitcoin or Ether. Do you consider those to be securities? 


MR. MANCUSO: I believe the commission has spoken on Bitcoin. | do not 
believe that the commission has spoken definitively on Ether. Certainly with 
Bitcoin, which | think the Court can take judicial notice of, it amounts to, and 
don't quote me on this exact number, but it's something like over 50 percent of 
the crypto industry is Bitcoin. 


Many see the SEC’s latest move as a thoroughly corrupt action on behalf of a 
kleptocracy intent on preserving the power of “making money from money” for 
themselves and their legacy financial sector cronies. 


TRENDPOST: If the government prevails, it won’t kill cryptos, though it will 
significantly slow adoption of the technology. 


Crypto tech will flow to friendlier regions, and in the mid to long term, rejection of the 


technology will hurt the regions trying to preserve entrenched interests and outdated, 
corrupted financial mechanisms. 


BLOCKCHAIN BATTLES 
DOES RIPPLE WIN SPELL CRYPTO 
CRITICAL MASS? 


To say it was a good day for crypto doesn’t 
quite get it right. 


It was a day that crypto likely avoided the 
hardest road to greater adoption. 
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Ripple Network’s substantial victory in the years-long court battle of Ripple in the suit 
brought by the U.S. Securities and Exchange Commission (SEC), means that its XRP 
token is not legally considered a security, when sold to individuals via crypto 
exchanges. 


As Reuters noted—along with many others—the case represented a landmark legal 
win in the crypto sector. (“Ripple Labs notches landmark win in SEC case over XRP 
cryptocurrency,” 12 Jul 2023.) 


Among other significant aspects, the outcome of the case is likely to help other crypto 
firms facing litigation from the SEC regarding the question of securities. 


Ripple’s CEO Brad Garlinghouse made some interesting comments days after the 
decision, in which he pointedly suggested that the SEC under chair Gary Gensler had 
done its best to harm crypto technology and innovation in the U.S.. 


Garlinghouse told Cointelegraph, “They knew there was confusion, and they actually 
did things that they knew would increase confusion.” (“SEC could be waiting ‘years’ to 


file appeal in Ripple case — Brad Garlinghouse”, 15 Jul 2023.) 


He added: “The SEC has been trying to put power and politics over what is really just 
sound policy and providing clear rules of the road.” 


And maybe that’s the biggest takeaway from Ripple’s court victory. 

It means that the U.S., which is still the world’s leading country in terms of financial 
power, investment capital, tech innovation and associated top tier higher education, 
will be friendlier to crypto in the near term than had Ripple lost. 

Would crypto have survived and eventually seen critical mass adoption, if Ripple had 
lost, and SEC had been given legal carte blanche to go after every crypto besides 


Bitcoin as a “security”? 


Yes. 
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The technology represents real innovations, features and efficiencies that reward 
adopters. That has been a consistent position and forecasting key of The Trends 
Journal’s Trends in Cryptos for years. 


But without friendlier climes in the U.S. and China, permissionless and censorship 
resistant cryptos tech and innovation did what it was designed to do: flow to regions 
of least resistance (or most acceptance). 

The Trends Journal has also forecast and reported on that, as China clamped down 
on Bitcoin, and the regulatory atmosphere in the U.S. darkened under the Biden 


Administration. 


It certainly would have been a much harder road and longer curve to advancement 
and greater adoption, without the Ripple court win. 


One U.S. court case hardly settles all the legal questions or provides all the clarity 
needed for cryptos, or even means that cryptos are out of the woods. 


The 2024 election will be enormously important with respect to all of that. 

But for now, the hardest road for crypto has been avoided. 

And that’s good news, indeed. 

NATIVE ZK “2.0” BLOCKCHAIN QED COULD BE BIG FOR WEBS GAMING AND 
MORE 

Online gaming can involve millions of concurrent users. Being fast enough to 
accommodate web3 gaming, which can include NFT assets which can be owned, 


rented and transferred, token rewards, and much more, requires transactional speed 
that pushes the limits of current decentralized blockchain technologies. 
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But a new “ZK 2.0” blockchain called QED says it has used Zero Knowledge proofs in 
an innovative way to create a native “proof of Math” consensus blockchain that can 
handle not thousands or tens of thousands, but millions of transactions per second. 


Perhaps one of the more immediately significant aspects of QED, are the players 
behind it. 


According to a press release, the project is backed by Animoca Brands’ fund Sparkle 
Ventures, which includes Sandbox co-founder Sebastien Borget, and Yat Siu, 
Co-founder of Animoca Brands. 


Binance also reportedly is involved. 


QED claims their ZK blockchain innovations are a perfect match for the demands of 
the evolving web3 gaming space. 


BINANCE INTEGRATES LIGHTNING NETWORK INTO ITS PLATFORM 


The ability to achieve quicker and cheaper Bitcoin transfers on Binance using the layer 
Lightning Network is now possible. 


The exchange announced on 16 July that their Lightning Network integration had gone 
live. 


They noted about the new feature: 


“The integration of the Lightning Network offers an enriched and streamlined 
transaction experience for Binance users. Now, while opting to deposit or 
withdraw Bitcoin, users can select "LIGHTNING" as an option amongst the 
popular choices like BNB Smart Chain (BEP-20), Bitcoin, BNB Beacon Chain 
(BEP2), BTC (SegWit), and Ethereum ERC-20. 


121 


By introducing the Lightning Network as an option, Binance has empowered 
users to experience the advantages of enhanced speed and reduced transaction 
fees associated with this network.” 


Binance had previously hinted about the feature this past May. 


The company has posted a FAQ on how to use the Lightning Network to deposit and 
withdraw BTC on Binance. 


Some users are speculating that the Binance news will put pressure on other major 
exchanges like Coinbase, to offer similar functionality. 


The Trends Journal alerted readers concerning prospects for the Lightning Network 
to gain more mainstream crypto use and adoption in articles such as “MAKING 
BITCOIN TRANSACTIONS FASTER, CHEAPER AND MORE PRIVATE” (14 Sep 2021), 
“NY BITLICENSE IS DRIVING CRYPTO INNOVATION AWAY” (15 Feb 2022) and 
“LIGHTNING STRIKES U.S. COMPANIES” (12 Apr 2022.) 
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TRENDS IN THE COVID WAR 


COVID WARS LEADS TO ABSENTEEISM CRISIS AT SCHOOLS 
IN THE U.S. 


Newly released data shows a major jump in children missing school across the U.S. 
after politicians and health officials forced them to needlessly stay home during the 
COVID-19 outbreak. 


Attendance Works, a nonprofit group, said last week that up to 16 million children 
missed at least 10 percent of the 2021-22 school year. The number represents about a 
third of the total U.S. public school population, according to Yahoo! News. 


The number is double what was recorded in the 2018-19 school year. The report 


noted that students who do not attend classes often have problems with drug use, 
alcohol, and teen pregnancy. 
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Daniel Buck, a middle-school English teacher and senior visiting fellow at the Fordham 
Institute, wrote in The National Review that the COVID-19 lockdowns made every 
student in America lose “the unquestioned habit of school attendance.” 


“When faced with the decision to re-institute this routine, more and more students are 
hearing their alarms go off and consciously deciding that it’s just not worth it. ... The 
policy prescriptions are frustratingly unclear, and they include years of regaining trust 
in America’s educational institutions.” 


Besides lockdowns, students who either had COVID-19 or were exposed to the virus 
were forced to quarantine for over a week to prevent the spread of the virus in the 
classroom. 


School Innovations & Achievement, a software company that contracts with districts 
across California, found that nearly a third of public-school students were chronically 
absent last year. Prior to the COVID-19 outbreak and subsequent lockdowns, just 13.5 
percent of children in the state missed 10 percent or more of school. 


“This is a hair-on-fire emergency, and we are not alone, it’s across the state,” Leslie 
Reckler, a board member from the West Contra Costa School District, said, according 
to EdSource.com. “The data prove quite succinctly that if you don’t show up, you’re 
going to do worse, and it’s statistically correlated with lots of things like not 
graduating, not learning to read and not learning basic numeracy. It’s very serious, and 
we need all the help we can get.” 


TRENDPOST: The Trends Journal has reported on how COVID-19 lockdowns not 
only destroyed businesses, but they destroyed the spirit of billions across the planet. 
But when news outlets report on this policy disaster, the blame is always pinned on 
the “pandemic” not the politicians who ruined society after getting a taste of more 
power than they ever dreamed. 


The Yahoo! report said some children are skipping school because of mental health 
issues or because they feel disengaged after having their education derailed by “the 


pandemic.” 
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It was not “the pandemic.” It was the politicians and bureaucrats who locked down 
public schools leading to a mental health crisis that is just now beginning to emerge. 
(See “COVID REVELATIONS: CDC KNEW ABOUT BREAKTHROUGH CASES IN JAN 
2021, AND HOTEZ CITES CHILD STUDY SHOWING TINY COVID RISK TO ARGUE 
PUSHING THE VAX ON KIDS WAS RIGHT” 27 Jun 2023, “AS FORECAST, COVID 
LOCKDOWNS LEFT KIDS FAT AND DUMB” 27 Jun 2023, “ZUCKERBERG SAYS 
‘ESTABLISHMENT’ ASKED FACEBOOK TO CENSOR COVID-19 INFO THAT PROVED 
TO BE ACCURATE” 13 Jun 2023 and “AMERICAN DUMBING DOWN: MORE THAN 1 
MILLION STUDENTS QUIT PUBLIC SCHOOLS” 10 Jan 2023.) 


The report said additional money needs to be spent to lure children back into the 
classroom but these students—like former commuters who have abandoned office 
jobs —realized that school sucks and there must be a better way. 


We had forecast early last year that the homeschooling trend will grow as more 
parents work from home, are out of work and at home, and/or they want to 
homeschool their children rather than have them indoctrinated in the woke new world 
of “public education.” 


Thus, the “Interactive-U” online learning megatrend first forecast by Gerald Celente in 


his book, Trends 2000 (Warner Books, 1997), will sharply accelerate. 


U.S. SCHOOL CHILDREN COULD BE LOSING MORE GROUND ON LEARNING 
GOALS 


American students are dumber since 
politicians and health bureaucrats locked 
N them outside of the classroom during the 
COVID-19 outbreak and now — despite the 
billions spent on getting them up to 
speed—they could be falling even further 
behind. 
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The Wall Street Journal, citing NWEA, a research organization, reported that 
standardized tests that were administered to about 3.5 million students showed 
slower than average growth in math and reading comprehension. 


Karyn Lewis, the lead researcher on the study, told the paper that one of the troubling 
elements is that there is evidence that—not only are children not improving — but many 
are “backsliding.” 


Lewis said there was progress in the fall, but lost those gains. 


“Not only have we not made progress toward recovery, we’re actually a bit worse off 
than we were at the start of the year,” she said. 


The report said the average student in the U.S. will require about four additional 
months of schooling to catch up in reading, and about five months with math. 
Children in grades six through eight are testing the worst and considered the furthest 
behind in their studies — especially reading. 


School districts across the U.S. have received millions in COVID relief funding —with a 
mandate to spend at least 20 percent on academic recovery efforts. (The federal 
government allocated $122 billion to help schools get students back on track after the 
lockdowns.) 


“We need a more comprehensive, more sustained approach to recovery that can last 
for several years. [...] It’s not just going to be high-dosage tutoring or just one summer 
of summer school or double-dosing math for a year. It’s going to be a layered 
approach of multiple interventions and multiple resources to really get us out of this 
spot,” she said, according to Oregon Public Broadcasting. 


TRENDPOST: Reports on U.S. school children still suffering from the mandates 


imposed by power-hungry maniacs in a government near you should surprise nobody 
and certainly not devoted readers of this magazine. 
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The COVID-19 lockdowns were a catastrophe for young people and not one politician 
will have to answer why locking children out of the classroom was the logical solution 
to prevent the spread of a virus that was only marginally dangerous to the oldest and 
sickest among us. (See “AS FORECAST, COVID LOCKDOWNS LEFT KIDS FAT AND 
DUMB?” 27 Jun 2023, “COVID-19 FALLOUT: KIDS HAVING TROUBLE SPEAKING 
THANKS TO LOCKDOWNS” 23 May 2023, “COVID-19 LOCKDOWNS KEEP KILLING: 
DRUG OVERDOSE DEATHS HIT NEW HIGH IN 2022” 23 May 2023 and “COVID-19 
FALLOUT: SUICIDE RATES IN U.S. JUMP FOR FIRST TIME IN YEARS AMID 
LOCKDOWNS” 18 Apr 2023.) 


On 14 December 2021, when most students in the U.S. were returning to in-person 
classes, we published an article titled, “SCHOOLS: THE NEW ‘ABnormal.’” 


We noted that schools around the U.S. reported experiencing increases in unruly 
behaviors such as talking in class, treating adults and one another disrespecttully, and 
strewing trash about, to more serious issues. 


Peter Faustino, on the board of the National Association of School Psychologists, said 
that a normal full academic years worth of mental health and behavioral incidents have 
occurred in just the first three months of the ‘2022-2023 school year; “I think the 
pandemic was like an earthquake and I think we are seeing that tidal wave hit shore,” 
he said. 


The young may have fared well against the virus itself, but it will be the mandates from 
uniformed bureaucrats and “health officials” that they have a hard time surviving. 
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CDC JOURNAL SAYS AGENCY PROMOTED MASKS BASED ON UNRELIABLE 
DATA 


Newly released analysis of the data that the 
Centers of Disease Control and Prevention 
used to justify mask use during the 
COVID-19 outbreak raises new questions 
about the agency’s pro-mask conclusion. 


The Epoch Times, citing an article 
published on Medrxiv.org that has not been 
peer-reviewed, took issue with the CDC’s Morbidity and Mortality Weekly Report, 
which is used to influence U.S. public health policy. 


The MMWR publications that focused on mask use and COVID-19 transmission “drew 
positive conclusions about mask effectiveness over 75 percent of the time despite 
only 30 percent testing masks and <15 percent having statistically significant results.” 


“No studies were randomized, yet over half drew causal conclusions,” the review said. 
“The level of evidence generated was low and the conclusions drawn were most often 
unsupported by the data. Our findings raise concern about the reliability of the journal 
for informing health policy.” 


The report said that before the COVID-19 outbreak, randomized data on surgical and 
N95 respirator masks failed to demonstrate evidence of efficacy “against influenza or 
influenza-like illness.” 


The report noted that the CDC, in the early stages of the outbreak, did not even 
recommend masks for the public at large, but that changed on 3 April, when the 
agency recommended masks for those 2 years old and over. 


Dr. Rochelle Walensky, the former head of the CDC, used the language in the MMWR 
studies to promote masks. The authors said their findings “raise concern about the 


reliability of the journal for informing health policy” and suggest bias within the journal. 
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Dr. Tracy Høeg, epidemiologist and co-author of the study said in a tweet, “Honestly, 
its amazing & scary how apparently effective/convincing it was for the @CDCgov to 
state over & over masks are ‘critical’ & ‘important’ in spite of a total lack of 
high-quality data to support it.” 


TRENDPOST: The Trends Journal has reported extensively on how the COVID-19 
outbreak and the response was not based on science, but rather political science. 
Masks were just another way politicians tried to take control of our lives. (See “NEW 
STUDY SHOWS HEALTH RISKS THAT COME WITH WEARING COVID-19 FACE 
MASKS” 23 May 2023, “STUDY PROVES: FACE MASKS INCREASES RISK OF 
STILLBIRTHS, TESTICULAR DYSFUNCTION” 25 Apr 2023 and “BLOWING UP IN 
THEIR FACES: MASKS DON’T WORK IN PREVENTING COVID SPREAD” 14 Feb 
2023.) 


Even during the outbreak, we reported extensively on the bullshit mandates that did 
nothing to stop the spread. But, of course, the mainstream media whores pretended 
that we didn’t exist because we didn’t swallow the narrative. 


“DANISH STUDY: MASKS OFFER VERY LIMITED PROTECTION” (5 Jan 2021) 
“DOUBLE MASK? DOUBLE-DOWN FAILURE” (9 Mar 2021) 

“FACING THE TRUTH, PART I: THE GREAT MASK-QUERADE?” (23 Nov 2020) 
“FACING THE TRUTH, PART Il: MORE EVIDENCE MASKS ARE INEFFECTIVE” 
(3 Nov 2020) 

“MASK MADNESS” (3 Nov 2020) 

“GERMAN DOC: MANDATORY MASK-WEARING IS ‘CRIMINAL’ (27 Oct 2020) 
“MASKS ARE A POLITICAL AGENDA’ (20 Oct 2020) 

“DOCTORS: WEAR MASKS, GET SICK” (20 Oct 2020) 

“MORE EVIDENCE: MASKS OFFER ‘LITTLE, IF ANY. PROTECTION” (20 Oct 
2020) 

e “FACE MASKS: POLITICS COUNTS, SCIENCE DOESN'T” (6 Oct 2020) 

e “EUROPEAN HEALTH OFFICIALS AGREE: MASKS DON’T WORK” (29 Sep 


2020) 
e “NEVADA: WE NEED YOUR MONEY, TAKE OFF YOUR (WORTHLESS) MASKS” 
(15 Feb 2022) 
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e “STUDY PROVES: FACE MASKS INCREASES RISK OF STILLBIRTHS 
TESTICULAR DYSFUNCTION” (25 Apr 2023) 

e “BLOWING UP IN THEIR FACES: MASKS DON’T WORK IN PREVENTING 
COVID SPREAD” (14 Feb 2023) 


Don’t expect these news outlets to report on the shoddy evidence used by the CDC, 
arrogant politicians, moronic teachers and bullshit bureaucrats, etc. to force the public 
to wear masks. 


AMISH CHILDREN: NO VAX, LESS CHRONIC ILLNESS 


Steve Kirsch, a former tech entrepreneur, 
claimed that a new study found that 
children of the Amish—who are known to 
shun the common comforts in society for a 
life based on self-sufficiency — have 
dramatically lower instances of chronic 
health issues that affect millions of 
Americans. 


The fact that few of these children are vaccinated raised new theories of some kind of 
link between vaccines and these health issues in the general population. 


“After decades of studying the Amish, there's no report because the report would be 
devastating to the narrative,” Kirsch recently told the Pennsylvania State Senate. “It 
would show that the CDC [Centers for Disease Control and Prevention] has been 
harming the public for decades and saying nothing and burying all the data.” 


Kirsch was joined by Dr. Peter McCullough, a leading cardiologist, and Thomas Renz, 
an attorney. They noted how conditions like diabetes, cancers, and autism among 
children are more prevalent than ever, and yet these “conditions are non-existent 
among unvaxxed Amish communities.” 
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A Vaccine Safety Research Foundation study found that not one Amish child could be 
found that had any of these conditions. 


Kirsch, who made a fortune when he started Infoseek, an early version of Google, told 
the state senate that the Amish died at a rate 90 times lower than America—than the 
rest of the country. 


The backlash for Kirsch’s claims have been predictably swift. 
The Associated Press said the study was based purely on “anecdotal evidence.” 


Katrine Wallace, an epidemiologist at the University of Illinois at Chicago’s School of 
Public Health, took to Instagram to criticize Kirsch’s study and told the AP there was 
no “study.” 


“It’s just Steve Kirsch saying he couldn’t find any unvaccinated kids with autism in that 
community,” she wrote in an email. 


Kirsch wrote an email to the AP after its story was published and said the study “was 
an informal effort on my behalf using multiple methods to try and uncover what the 
health effects are for the Amish who are unvaccinated.” 


There are about 360,000 Amish people living in the U.S., mostly in states like 
Pennsylvania and Ohio. 


TRENDPOST: Instead of “health officials” completely debunking Kirsch’s claims, they 
try to find errors in how he carried out his research. There is so little interest in the 
medical community about the Amish and vaccines, the last major study—according to 
AP— was conducted in 2011. 


The Trends Journal has reported extensively of the ineffectiveness and possible 
dangers of the Operations Warp Speed gene therapy inoculation... the first ever 
injected into the human body: 


e “COVID-19 VACCINES: TRACKING ADVERSE HEALTH EFFECTS” (19 Jan 2021) 
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“U.K. TO REVIEW VACCINE EFFICACY AFTER ISRAEL REPORTS” (26 Jan 
2021) 

“ASTRAZENECA VACCINE DATA UNDER FIRE” (30 Mar 2021) 

“CHINA DOUBTS EFFECTIVENESS OF ITS VACCINES” (13 Apr 2021) 
“DARING TO DOUBT VACCINE EFFICACY” (29 Jun 2021) 

“ISRAEL: COVID DRUG MUCH LESS EFFECTIVE THAN WHAT WE’VE BEEN 
SOLD” (27 Jul 2021) 

“VACCINES LOSE EFFECTIVENESS, MORE SHOTS NEEDED. HO-HUM.” (3 Aug 
2021) 

“CDC’S 3 NEW VAX EFFECTIVENESS STUDIES = BIG LIE” (24 Aug 2021) 
“WHY VAX RATES LAG AMONG NURSING HOME AIDES” (21 Sep 2021) 
“MORE COVID JABS, MORE BIG BUCKS FOR DRUG LORDS” (28 Sep 2021) 
“NEW STUDIES PROVE: 96 VAX EFFICACY RATE WAS PURE BULLSHIT” (12 
Oct 2021) 

“VET STUDY CONFIRMS: COVID JAB EFFICACY BS” (9 Nov 2021) 

“VAX EFFECTIVENESS WANES EQUALLY FOR OLD AND YOUNG: 4TH JAB 
COMING” (23 Nov 2021) 

“YOU ARE WRONG IF YOU BELIEVE ALL VACCINES ARE SAFE AND 
EFFECTIVE” (15 Feb 2022) 

“INDIA’S SUPREME COURT RULES THAT NO CITIZEN CAN BE FORCED TO 
TAKE A VACCINE” (10 May 2022) 


e “COVID-19 BOOSTERS BARELY WORK, STUDIES SHOW” (12 Jul 2022) 
e “ARE VACCINES REALLY SAFE AND EFFECTIVE?” (25 Oct 2022) 


“NEW STUDY ADMITTING ‘SUBOPTIMAL’ FLU AND COVID VACCINES HAS A 
FAMILIAR CO-AUTHOR: ANTHONY FAUCI” (14 Feb 2023) 

“WALENSKY FINALLY ADMITS COVID-19 VACCINES DON’T STOP THE 
SPREAD, INSISTS SHE DIDN’T MISLEAD PUBLIC” (25 Apr 2023) 

“COVID-19 VACCINES ESSENTIALLY WORTHLESS WITHIN 9 MONTHS: 
STUDY” (16 May 2023) 

“COVID mRNA ‘VACCINES’ WORSENED COVID: NEW PEER REVIEWED 
STUDY” (6 Jun 2023) 
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COVID SCIENTIST WHO CAST COVID LAB LEAK AS ‘CONSPIRACY’ IN 2020 
PRIVATELY SAID JUST THE OPPOSITE 


An eminent scientist who took the lead in 

denouncing the Covid lab leak scenario in 
2020, privately said he thought a lab leak 

was “highly likely.” 


Communications obtained by The Daily Mail 
and reported on this past week reveal that 
Dr. Kristian Andersen told colleagues the 
concept of a lab leak was “not some fringe theory.” 


But he publicly claimed otherwise, and helped shut down debate and further inquiries 
into the matter with the publication of a research paper titled “The Proximal Origin of 
SARS-CoV-2' paper” in March of 2020. 


The paper was published in the scientific journal, Nature Medicine. 


The paper has become infamous, in part for arguing now discredited “science” such 
as the proposition that the pandemic started from infected raccoon dogs being sold in 
a “wet market” near the Wuhan lab. 


The timeframe was incredibly early in the course of what became a COVID War of 
extreme policies and dictates that restricted activities of citizens around the world, 
and led to controversial COVID vaccines that were pressured and forced on billions. 


The news concerning Anderson’s private views came the same week that he and 
“Proximal Origin” co-author Dr. Robert Garry, a microbiologist at Tulane University, 


testified about COVID related matters before Congress. 


That hearing can currently be seen via C-SPAN. 
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During the hearing, as C-SPAN noted, Republicans alleged the scientists were part of 
a laboratory leak cover-up that occurred in Wuhan, China. 


Anderson and Garry stood by their 2020 public paper, contending no evidence of a 
leak was found through “the scientific method,” and that politics played no role in their 
research. 


Public Posture vs Private Maneuvers 


As The Daily Mail detailed, Anderson’s private communications from 2020 giving 
credence to a lab leak origin for COVID included comments made just two weeks 
before he put his name to the much publicized research article that argued any notion 
of a leak was a “conspiracy theory.” 


The renowned Danish evolutionary specialist also cast lab leak suspicions as 
xenophobic against China. 


The new revelations are the result of Slack communications acquired by 
DailyMail.com. 


The news outlet pointed out that other separate publicly accessible communications 
between the virologist and his co-authors show that the group supported a natural 
origin theory, or the idea that the virus went from from an animal to a person in the 
wild, for political and self-interested reasons. 


They expressed fear that fingering a Wuhan China virology lab would result in a “shit 
show,” putting funding into virus manipulation research at risk. 


TRENDPOST: Commenting on the hearings this past week, Nature magazine tried to 
frame Republicans as involved in a partisan blame game. 


The article quoted Tom Inglesby, director of the Johns Hopkins Center for Health 


Security in Baltimore, saying it was valuable “for Congress to seek scientists who have 
a range of views on the origins of the pandemic. But getting them to “testify to what 
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they were saying to each other in the earliest days of the pandemic doesn’t make 
sense.” 


What really makes no sense, is why scientists such as Anderson, who actively 
communicated with and was influenced by Dr. Anthony Fauci in his assessments, 
attempted to squash substantive and sustained efforts to consider a Wuhan lab origin 
for COVID as early as March 2020. 


Again, the COVID disaster was barely underway, when scientists were frantically 
declaring the matter of COVID’s origin settled. 


The political spinning at this point is convincing to no one. Government agencies, 
including the U.S. Department of Energy and the FBI, have officially pronounced a lab 
leak origin for COVID as the most likely explanation. (See “ANOTHER GOVERNMENT 
AGENCY NOW BACKS WUHAN COVID VIRUS ORIGIN,” 28 Feb 2023, which also 
references many Trends Journal articles on the Wuhan lab leak likely origins of 
COVID.) 


The Dept of Energy assessment is considered especially damning, since it runs a 
network of national labs, oversees the nation’s nuclear energy program, and has a high 
degree of scientific expertise. 


Nature magazine tried to spin that away too. But facts, including communications, 
funding ties and details concerning virus research that continue to emerge, can’t be 
erased by “Republican bad” political misdirection. 


At this point, a broader spectrum of Americans than ever feel duped by supposedly 
disinterested scientists who destroyed their credibility promulgating “facts” and 
“science” which turned out time and again not only to be untrue, but intentionally so. 


They also believe that if intentional lies were committed to cover-up the possible 


origins and ties surrounding research and virus manipulations occurring at the Wuhan 
lab, then it’s time to hold people to account for crimes. 
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Dr. Kristian Anderson was caught in his contrary public and private views, and his 
contention that he changed his mind two weeks before publication of a major 
“research paper” is weak sauce, indeed. 


A grilling, and some squirming before Congress, isn’t nearly enough of what those 
who lied and disassembled, compounding the devastations of the COVID War, 
deserve. 


For more, check out this excellent substack article by Paul D. Thacker, “It’s The Cover 


Up, Stupid: Emails Impeach Kristian Andersen’s Congressional Testimony on the 
Pandemic’s Origin.” 
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U.S. RAMPING UP CONFRONTATION WITH RUSSIA IN SYRIA 


The U.S. is considering military options to respond to alleged acts of aggression by 
Russian fighter pilots over Syria, as tensions between Moscow and Washington keep 
ramping up. 


The comments were made by a senior U.S. official and first reported by the 
Associated Press. The tactics being employed by Russia will not change the objective 
of the U.S.’s mission in the country—which the official said is to carry out airstrikes 
against remaining ISIS fighters in the western region of the war-torn country. 


The most recent incidents included Russian jets intercepting another U.S. Reaper 


drone and the flight of a Russian drone over al-Tanf, the U.S. garrison in the country. 
The Pentagon believed the drone mission was to collect intelligence on the base. The 
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U.S. was unable to intercept the Russian drone because there were not enough air 
assets, according to reports. 


“We’re supposed to stay about three nautical miles away from each other’s aircraft all 
the time, and they were well inside of that,” the official said, according to CNN. “So, | 
judge that as unprofessional because they’re not following the established rules that 
we have for aviation operations. But it was not reckless, like some of the previous 
intercepts.” 


The official said there is evidence of operational-level planning between mid-level 
[Iranian] Quds Force leadership that’s operating in Syria, Russian forces that are 
operating in Syria—kind of the same basic level, mid-level to upper echelon. And then 
with the Syrian regime, of course, we know they’re very tightly tied with the Russians,’ 
according to Breaking Defense. 


Syria, Iran, and Russia seem to be cooperating very closely in the region and 
represent a “triumvirate,” the official said. 


TRENDPOST: Last spring, we reported on how the U.S. accused the Russian Air 
Force of trying to “dogfight” American pilots over Syria, and have continually noted 
that the U.S. has illegally invaded Syria while Russia was invited into the country by 
Syrian President Assad. (See “U.S. SAYS RUSSIAN JETS ARE GRINDING FOR A 
FIGHT OVER SYRIA” 2 May 2023, “TOP TREND 2023, WWIII: U.S. ACCUSES RUSSIA 
OF MAJOR SPIKE IN AGGRESSIVE MILITARY FLIGHTS OVER SYRIA” 21 Mar 2023 
and “IS RUSSIA FIGHTING THE U.S. IN SYRIA?” 21 Jun 2021.) 


U.S. troops have been in Syria since 2015 with the mandate to assist local forces in 
the fight against ISIS. There are about 900 U.S. troops currently stationed in Syria and 
an unknown number of mercenaries. 


Tensions with the U.S. have increased since Russia’s invasion of Ukraine, including an 
incident over the Black Sea that involved a Russian fighter downing a U.S. drone. 


TRENDPOST: As Gerald Celente has been stating since America’s illegal invasion of 
Iraq, based on lies that Saddam Hussain had weapons of mass destruction, “Do you 
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think America would invade if Iraq's major export was broccoli?” The same with Syria 
and Libya... it’s all about oil and U.S. geopolitical hegemony. 


The United States has no right to be in Syria, a foreign nation that is no threat and has 
made no threats to America. On the other hand, the ruling president of Syria has 
invited the Russians into his country to fight against the U.S.-backed rebel faction. 


It also should be noted the initial reason given for U.S. military presence in Syria was 
not fighting ISIS, but rather President Barack Obama, The Nobel Peace Prize winner, 
demanded that its president, Bashar al-Assad, had to go. 


Yet, the American media and the public join against Russia’s invasion of Ukraine, while 
they champion Washington’s foreign entanglements. 


The U.S. official who spoke about the warming relationship between Syria, Russia, and 
Iran, said he has evidence that supports his theory that there is interest among these 
countries to “push us out of Syria, to put a pressure campaign on us to have us leave.” 


“Frankly, [it's] the same sorts of things that we would do with our partners in the face 
of something we were trying to accomplish,” the official said. “We see them doing that 
on their side, as they try to think about how they sync the different things that different 
arms of them are doing in order to put that pressure on us.” 


Washington has shown no signs of relenting. Al Monitor, citing a senior U.S. military 
Official, reported that the Pentagon deployed stealth F-22 fighter jets to the region to 
counter the Russian aggression. 


It is worth noting that the U.S. official said Russia sends its military officers who failed 
in Ukraine to Syria—and most of these generals have something to prove. That’s the 
difference between the U.S. and Russia. Failed American generals get hired by think 
tanks and become “military analysts” on CNN and Fox News. 
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MIDDLE EAST MELTDOWN: STOKING TENSIONS WITH IRAN, U.S. SENDS F-16 
FIGHTERS TO THE PERSIAN GULF 


A senior U.S. defense official told 
reporters last week that the Pentagon will 
- bolster its forces in the Persian Gulf by 
- sending F-16 fighters to the region after 
5 Washington accused Iran of recent acts 
_. ~~ — of aggression on Western oil tankers in 
aae the vital waterway. 


The unnamed official said these fighter jets would work alongside the A-10 Warthogs 
that have been in the region since May. 


The earlier move to send the A-10s drew criticism from Iran. (See “MIDDLE EAST 
MELTDOWN HEATING UP: U.S. SENDS BUNKER BUSTING BOMBS TO ‘DETER’ 
IRAN,” 2 May 2023.) 


Nasser Kanaani, lran’s Foreign Ministry’s spokesman, said Washington is desperate to 
“cover up the decline of its power in the world.” 


The Associated Press, cited the U.S. official in its report, and said the F-16 fighters will 
be intended to provide air cover to the oil tankers. 


Washington accused Iran of attempting to seize two tankers earlier this month in the 
Strait of Hormuz. The U.S. said those attempts were thwarted when the U.S. Navy 
dispatched a guided missile destroyer to respond during both incidents, the AP 
reported. 


TRENDPOST: The Trends Journal has reported extensively on how the U.S. 
continues to provoke countries in their own backyards, and then hits out at their “acts 
of aggression” when they respond. (See “‘PAYBACK’S A BITCH’: IRANIAN FORCES 
SEIZE SECOND OIL TANKER IN GULF OF OMAN AMID INCREASED TENSIONS 
WITH THE U.S.” 9 May 2023, “U.S. RAMPS UP PRESSURE ON IRAN WITH 
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INCREASED PATROLS IN THE STRAIT OF HORMUZ” 30 May 2023 and “U.S. TO 
INCREASE MILITARY PRESENCE IN THE ARABIAN GULF, BLAMES RECENT 
IRANIAN SHIP SEIZURES” 16 May 2023.) 


The reports in the Western media seem to conveniently leave out the fact that Iran’s 
“acts of aggression” have been in response to U.S. bullying. Gerald Celente has long 
criticized the U.S. for having any presence in the Strait of Hormuz and seizing ships 
carrying Iranian oll. 


Iran has rejected news of the increased U.S. presence in the region and said the 
“Persian Gulf does not need foreigners.” 


“If we yield to the enemy, it will unquestionably rule us, and we have no alternative but 
to stand and resist, which is the road to our country’s success,” one Iranian military 
Official said. 


Celente has said, “What if lran was patrolling the Gulf of Mexico, Russia was off the 
coast of New York and China was sailing around Hawaii and up and down the coast of 
California? If they were, it would be an excuse for Washington to declare war, making 
up the bullshit that our national security was at stake.” 


Indeed, Iran has seized two tankers in recent months in retaliation after the U.S. seized 
an Iranian oil ship. Task and Purpose reported that the U.S. has regularly “seized or 
attempted to seize Iranian oil tankers, a policy meant to enforce sanctions on Iran for 
its nuclear program.” 
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ARE WEIGHT LOSS DRUGS SUICIDE PILLS? 


The European Medicines Agency announced Tuesday that it will investigate reports of 
suicidal thought tied to popular weight loss drugs that have grown in popularity as a 
quick fix for weight loss. 


The health agency, or EMA, said it will investigate Novo Nordisk’s Ozempic, Wegovy, 
and Saxenda drugs. CNBC reported that the new investigation into weight loss drugs 


and potential links to these thoughts could include Eli Lilly’s diabetes drug Mounjaro. 


The probe into the 150 reports of possible cases of self-harm and suicidal thoughts is 
expected to be completed by November. 


These drug dealer’s weight-loss drugs are a potential boon for business because of 
the prevalence of obesity in the public and the fact that these drugs must be taken or 
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patients regain the weight. (See “OPERATION WARP SPEED: OBESITY ADDITION” 27 
Jun 2023, “JENNY CRAIG TO CLOSE ITS DOORS, CAN’T COMPETE WITH NEW 
WEIGHT-LOSS DRUGS” 9 May 2023 and “WEIGHT-LOSS SURGERY FOR 
CHILDREN IN U.S. JUMPS...WHO CARES ABOUT DIET?” 25 Apr 2023.) 


The concerns were first raised by the Icelandic Medicines Agency after two cases of 
suicidal thoughts were reported. Reuters reported that the injectable drug contains 
active ingredient semaglutide, and Saxenda. 


The report, citing the U.S. Food and Drug Administration Adverse Event Reporting 
System Public Dashboard, said there have been at least 60 reports of suicidal ideation 
since 2018 from patients on semaglutide. The FDA said these reports have not been 
verified and should not be used as “proof of causation.” 


The Mayo Clinic says semaglutide is a medication that could “cause some people to 
have suicidal thoughts and tendencies or to become more depressed.” 


These drugs have been known to effectively suppress appetites. Ozempic is designed 
for treating diabetes, but celebrities have been raving about its impact on weight loss. 


TRENDPOST: The Trends Journal has reported extensively on how obesity has 
impacted the health of millions of Americans and how the issue just continues to get 
worse. And as with the coronavirus which was most deadly to those suffering from 
Type 2 diabetes and obesity, rather than prescribing natural healing to lose 

weight— exercising, eating healthy etc., governments and the mainstream media only 
sold getting the vax. (See “CANCER RATES SOARING AMONG THE YOUNG 
OBESITY IS THE 800-POUND GORILLA IN THE ROOM” 11 Jul 2023, “OBESITY 
PERMANENTLY REWIRES THE BRAIN TO THWART WEIGHT LOSS” 20 Jun 2023, 
“BLIMPITIS: AMERICANS ARE STRESSED OUT AND GETTING FATTER” 11 Jul 2023 
and “AS FORECAST, COVID LOCKDOWNS LEFT KIDS FAT AND DUMB” 27 Jun 
2023.) 


Health officials are still trying to determine the health risks that patients who opt for 
medical intervention face when trying to lose weight. 
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Dr. Terry Dubrow, the Los Angeles plastic surgeon who stars on the television show 
“Botched,” has spoken out against some of these interventions after an autopsy found 
that Lisa Marie Presley, the daughter of Elvis Presley, died from a bowel obstruction at 
54. Presley recently had bariatric surgery, The New York Post reported. 


Dubrow said more doctors should warn patients about the risks of combining bariatric 
surgery with appetite-suppressant medications like Ozempic. He said patients who 
have the bariatric procedure often want quicker results and turn to medications, which 
can further impede bowel movements. 


“If you’re going to go on the Ozempic-type drugs and you get intestinal pain, you get 
stomach bloating, you get pain, you drink alcohol with this, you’re predisposed to 
intestinal obstruction and pancreatitis,” Dubrow told TMZ. 


CALIFORNIA SPENDS $17.5 BILLION OVER 4 YEARS ON HOMELESS CRISIS, 
CELENTE’S SOLUTION IGNORED 


_ Despite California spending $17.5 billion 

_ over the course of four years to try and get a 
_ grip on its homeless crisis, the number of 

' individuals living on the street during that 

$ time only increased, according to a new 
report. 


CNN reported that today, half of all 
homeless Americans live in the Golden State with the number currently at more than 
170,000 homeless people. 


Jason Elliot, the senior adviser on homelessness to Gov. Gavin Newsom, said in an 
interview on the network that the money spent on homelessness in the state has 
prevented the situation from being “so much worse.” 


“And that's not what people want to hear,” he said. “I get it, we get it.” 
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The CNN report noted that the state could have essentially paid the rent for every 
homeless person during that time frame—a claim that Elliot wrote off as wishful 
thinking because of the number of homeless people who suffer from mental health 
issues that he put at about two thirds. 


About 84 percent of Californians said they consider homelessness a “very serious 
problem,” and the report noted that Karen Bass, the Los Angeles mayor, declared a 
state of emergency the first day she took office after a mayoral campaign against 
billionaire Rick Caruso that focused heavily on the city’s homeless crisis. 


California intends to continue to throw money at the problem and $20.6 billion has 
already been earmarked through 2024 to try and respond to the issue. 


TRENDPOST: Homelessness is still a top concern in cities across the U.S., and with 
poverty, crime, and government corruption accelerating across the planet, waves of 
immigrants flooding into safe-haven nations has—and will—make the homeless crisis 
worsen. 


The Trends Journal has identified CELENTE’S HOMELESS SOLUTION as a TOP 
TREND for 2023. 


Celente has laid out a plan that could help cities solve their homeless issues, but the 
mainstream media, and the mayors we have contacted, have done their best to 
completely ignore his plan that, instead of warehousing and hiding homeless people in 
shelters, would provide these individuals the opportunity to get out of the cities and 
into rural facilities run on the model of Boys Town, the famous village in Nebraska. 


The U.S. has countless locations that are not far from major cities that would be 
suitable for Homeless Towns. 


For example, in New York’s Catskill Mountains, the area once famously known as the 
“Borscht Belt,” or “Jewish Alps” where there were thriving lovely hotels and famous 
celebrity hang outs... they are now empty or demolished, and the area is now largely 
underpopulated. 
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These lovely country locations would be conducive to self-sustaining villages where 
the currently homeless could live in clean, safe environments and, while receiving 
needed treatment, learn to work with their hands and minds while helping to solve the 
worsening homeless crisis. (See “HOMELESS AND HELPLESS’: THERE’S NO PLACE 
LIKE HOME,” and “PLAN TO TURN NEW YORK’S VACANT HOTELS INTO HOUSING 


NOT WORKING.”) 


Celente has described the idea as akin to the “Fresh Air Fund” (a charity that helps 
underprivileged city kids experience a summer in the country). These individuals could 
acquire skills that would give them a purpose in life and prepare them for re-integration 
into civilized society. 


Meanwhile, though, they would no longer be blight on city sidewalks; to remain in their 
urban tent encampments would no longer be acceptable. 


It is time to acknowledge that the current “system” is not working, and the problem will 
not fix itself. And politicians who blame mental health issues for why a problem cannot 
be solved are simply not up to the task that their jobs demand. 


WORRIED ABOUT CLIMATE CHANGE: LEAD TELECOM CABLES POISONING 
AMERICANS, AND THE COMPANIES DON’T CARE 


Old lead cable wire used by telecom giants 
decades ago have become a health risk for 
Americans across the U.S., according to an 
extensive report last week in The Wall 
Street Journal. 


The paper laid out how these cables 
become a risk for the environment. When 
these cables are exposed to rainwater, small amounts of lead dissolve into the ground. 


Trends Journal 146 18 July 2023 


These cables can be found on the banks of the Mississippi River in Louisiana, the 
Detroit River, the Willamette River in Oregon, and the Passaic River in New Jersey. 


In total, the paper tested lead levels in more than four dozen locations. The paper said 
it identified 330 underwater cable locations that were in a “source water protection 
area” used for public drinking water. 


More than 1,000 schools and child-care centers are within a half a mile from 
underwater lead cables. More than 80 percent of these water samples showed 
elevated levels of lead. 


The paper noted how there has been a concerted effort to rid paints and other 
products of lead, and yet these cables remained — and have not been addressed by 
government regulators or the companies. 


AT&T told the paper in a statement that it does not believe these cables pose a threat 
to public health. 


“For decades, we have managed legacy lead-clad cables in compliance with 
applicable laws and regulations,” the company said. 


The paper said there are about 2,000 cables that contain lead from old phone lines. 
Reporters from the paper said they located these unsightly cables at dozens of sites in 
Southern Louisiana, some protruding from riverbanks. These cables are relics of a 
deal between Southern Bell, which is now part of AT&T, and the U.S. Army Corps of 
Engineers from the 1930s. 

AT&T, Verizon and other telecom companies were mentioned in the article. 

These companies knew about the risk of these cables, the paper said, citing 


interviews with former workers and internal documents. The paper said these 
companies did not take any meaningful steps to monitor these cables. 
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Reporters from the paper took a team of environmental researchers to test waters 
from nine locations along the bayou in the 125-mile-long Bayou Teche region. Of the 
12 tests, eight came back that showed high levels of lead—including areas where 
children live and play. 


Wilma Subra, an environmental consultant who lives in New Iberia, told the paper that 
the rotting equipment often attracts the attention of children. 


They “don’t know it’s lead,” she told the WSJ. “There is no warning sign.” 


A New Iberia fishing spot showed a lead level 14.5 times higher than the U.S. 
Environmental Protection Agency sets as safe limits. 


Sen. Edward Markey (D-Mass.) wrote a letter to the U.S. Telecom industry trade group 
in response to the paper’s report and has called on the industry to answer some 
questions by 25 July, according to Ars Technica. Markey also asked these companies 
to guarantee “medical treatment and compensation to anyone harmed by lead 
poisoning caused by the cables.” 


TRENDPOST: It is worth noting that besides the extensive report in The WSJ, no other 
major media company covered the issue, despite the article stating that there is no 
amount of contact with lead that is considered safe—ingested or inhaled. There are 
inherent risks for children and lead exposure could lead to various health issues—from 
heart issues to kidney problems. 


Linda Birnbaum, a former EPA official and director of the National Institute of 
Environmental Health Sciences, told the paper that the paper’s research “suggest 
there is a significant problem from these buried lead cables everywhere, and it's going 
to be everywhere and you're not even going to know where it is in a lot of these 
places.” 


The Trends Journal has reported extensively on the environmental impact on the 
population's health and how, in many cases, companies and governments do 
whatever they can to avoid an issue to save money, until it's too late. There’s no better 
example than so-called “forever chemicals.” (See “DRINK THE WATER AND DIE: 
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NEARLY HALF U.S. TAP WATER IS LACED WITH ‘FOREVER CHEMICALS” 11 Jul 
2023, “FOREVER CHEMICALS, NOT FOREVER LITIGATION: 3M TO PAY BILLIONS 
TO MAKE LAWSUITS GO AWAY” 11 Jul 2023, “BON APPÉTIT: ‘FOREVER 
CHEMICALS’ USED IN PESTICIDES SPRAYED ON FOOD CROPS IN U.S.” 16 May 
2023 and “WHO NEEDS NATURAL GRASS WHEN YOU CAN HAVE A FRONT YARD 
WITH BLOOMING ‘FOREVER CHEMICALS’?” 9 May 2023.) 


We point out the irony that health officials will force a population to lock down and 
wear face coverings during the COVID-19 outbreak, and yet the funding it's not there 
to protect the public from dangers around them. Washington is far more comfortable 
sending Ukraine over $150 billion in support that is turning Ukraine and the 
surrounding area into a radioactive wasteland. 


Light Reading quoted New Street Research analysts that said the paper’s report 

“raises the prospects that the telephone companies may face significant financial 
exposure down the road that the market has not anticipated,” with AT&T with the 
“greatest exposure.” 
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TOYOTA RE-ENERGIZES EXPECTATIONS FOR SOLID-STATE 
EV BATTERIES 


By 2027, Toyota will perfect a solid-state battery for all-electric vehicles, the company 
announced on 4 July. 


It also said it would halve the size and cost of EV power packs. It expects to slash the 
cost mainly by cutting the number of steps involved in producing the batteries. 


It also has found “a promising material” from which to make the batteries, a 
spokesperson said. 
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Solid-state batteries can store as much power as liquid electrolyte batteries but ina 
much smaller space, cutting costs and charging times. Also, they can charge quickly 
without getting hot, which remains a nagging problem for liquid lithium batteries. 


The announcement was a surprise because Toyota has clung to hybrid vehicle power 
trains that combine batteries and gasoline engines. The company has expressed 
skepticism about EV technology and its market. 


However, that attitude might have retired with Aiko Toyoda, who handed the CEO’s 
helm to Koji Sato in April. Sato has laid out a brisk timetable for the company to join 
the EV transition. 


“We are not very good at promoting ourselves and, because we’re excessively 
cautious, people only realize we’re working on [a technology] once the product is 
completed,” Keiji Kaita, in charge of the company’s battery R&D center, said as part of 
the company’s public announcement. 


Toyota has given itself a stiff task. 

Regarding solid-state batteries, “a lot of developers have been saying ‘in five years’ 
time’ for the past 10 years,” battery analyst Victoria Hugill at consulting firm Rho 
Motion told the Financial Times. 

Researchers have had trouble making a solid connection between solid-state 
batteries’ poles, where lithium ions are stored, and the electrolyte that carries 


electrons from one pole to the other. 


Also, solid-state batteries need to maintain a specific operating pressure, a challenge 
that has stumped manufacturers. 


Toyota may be coming to the battery wars too late. 
BMW is testing solid-state batteries in vehicles now, the company says, but doesn’t 


expect commercial-scale manufacturing until at least the end of this decade. 
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Nissan is building a solid-state battery R&D facility and has boasted that it will cut EV 
power costs to $75 per kilowatt-hour by 2028 and ultimately to $65, which would 
lower EVs’ price to that of comparable petrol-powered cars. 


TRENDPOST: Toyota’s new CEO has given a jolt of energy to the company’s move 
toward all-electric vehicles but it might not be enough. 


Start-up SES has already built a manufacturing plant for solid-state batteries, as we 
reported in “SES Breaks Ground, and Barrier, on Solid-State EV Batteries” (9 Nov 
2021). Quantumscape, with $300 million from Volkswagen, is already powering ahead 


on solid-state development. (See “New Battery Could Double EV Range, Slash 
Charging Times” 15 Dec 2020.) 


Unless Toyota has a successful novel angle on solid-state batteries, its announcement 
may have been as much about placating shareholders frustrated at the company’s lag 
in EVs as about planting a flag on the technological frontier. 


PSEUDO-PSYCHEDELIC DRUG TREATS DEPRESSION WITHOUT THE “TRIP” 


Psychedelic drugs are having a moment as 
the new breakthrough treatment for 
depression. 


That’s fine, but people who take the drugs 
also still take the “acid trip,” which can be 
jarring for many and, for some, harrowing or 
terrifying. 


Now, thanks to seven years of work by a diverse team of researchers, people with 
depression can have a psychedelic-quality treatment without journeying to the nether 
regions of their minds. 
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Scientists at Duke and Stanford universities and the University of North Carolina have 
designed a molecule that locks into the same receptors in brain cells that welcome the 
feel-good substances from ketamine or “magic mushrooms.” 


When the molecule arrives, a brain cell releases the same cheerful chemical messages 
that it does when it senses a conventional psychedelic is present. 


Mice treated with the new compound showed relief from depression but no signs of 
hallucinations or other symptoms of a psychedelic experience because the molecule 
doesn’t include the mind-altering components that psychedelics do. 


In tests using mice, the designer molecule also showed the same depression-relieving 
power as “selective serotonin reuptake inhibitors” or SSRI drugs, the most common 
pharmaceutical treatment for depression. 


The new molecule also lacks the ingredients in SSRIs that can lead to anxiety, sexual 
dysfunction, and other nasty side effects. 


Also, SSRIs are taken daily and often take several weeks to have an effect. In contrast, 
the new creation works instantly and a single dose lasted as long as six months in 
mice. 


TRENDPOST: With depression affecting an estimated 300 million people worldwide, 


and 18 million in the U.S. alone, according to the Hope for Depression Research 
Foundation, clinical trials for this new discovery will be fast-tracked. 
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BUILDINGS ARE BREAKING. THE CLIMATE CRISIS IS THE CAUSE. 


The ground underlying urban centers is 
shifting, causing buildings’ foundations and 
structures to crack, and the cause is the 
world’s rising temperature, according to a 
first-of-its-kind study just released by 
researchers at Northwestern University. 


As the sun beats down on thousands of 
acres of pavement in cities, the ground beneath the asphalt and concrete warms. 
Warm air above ground also keeps the heat on down below, as does heat generated 
in basement boilers, heating ducts, subway tunnels, and other infrastructure. As the 
ground absorbs heat over a prolonged period, it shifts and deforms, unsettling the 
buildings resting on it, the study found. 


Previous research has found these “underground heat islands” are warming cities’ 
subsurface soils by 0.1 to 2.5°C per decade, or as much as 4.5°F. 


Buildings were never designed to cope with these groundshifts because unstable soils 
in long-standing city settlements were never imagined by architects or engineers. 


Chicago and Houston are just two of many U.S. cities built on clay soils that contract 
when they’re heated over long periods. As they contract, they shift and sink. 


Another recent study found Manhattan island in New York to be sinking under the 
weight of all the buildings piled on it. 


Over three years, Northwestern’s researchers monitored more than 150 heat sensors 
they planted around Chicago, not only above ground but also in office buildings’ 
basements, subway tunnels, underground parking garages, and beneath Grant Park, a 
stretch of green space along Lake Michigan. 
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The data showed that temperatures under built areas were often 10 degrees warmer 
than the soil under the park. Air temperatures in basements and tunnels could be as 
much as 25 degrees warmer. 


Next, the team built a computer model showing how temperatures have changed 
since 1951, when Chicago first opened its subway system, and how they’re likely to 
change through 2051. 


The simulations revealed that warming temperatures can cause some soils and 
buildings to sink by as much as eight millimeters, or about a quarter inch. Other kinds 
of soils will swell with heat and push upward by as much as 12 millimeters, or not 
quite half an inch. 


The movements may be small but are still big enough to crack a foundation or 
destabilize walls, the researchers noted. 


"It's not like a building will suddenly collapse,” engineer Alessandro Rotta Loria, who 
led the research, said to Science Daily. “Things are sinking very slowly.” 


“The consequences for serviceability of structures and infrastructures can be very 
bad, but it takes a long time to see them,” he added. “It's very likely that underground 
climate change has already caused cracks and excessive foundation settlements that 
we didn't associate with this phenomenon because we weren't aware of it." 


TRENDPOST: This falls into the category of making lemonade from lemons. 


Thermoelectric generators capture waste heat from basements where boilers, ducts, 
and pipes are located, from subway tunnels, and even from asphalt and turn it into 
electricity. Retrofitting old buildings with these generators, and equipping new ones, 
could mitigate the problem of subterranean heat islands while also easing demand on 
urban electric grids. 


However, over the longer term, building engineers still will have to figure out how to 
reinforce or re-engineer foundations to deal with the problem’s cause. 
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MORE THAN A THIRD OF WORKERS EXPECT TO BE 
REPLACED BY Al 


Thirty-six percent of workers expect Al to either eliminate their job or take it from 
them, according to a new Ipsos poll of 22,186 adults in 31 countries. 


Fifty-seven percent expect Al to somehow change the way they do their current job. 
Fifty-four percent of respondents said Al offers more benefits than drawbacks and 


makes them excited; 52 percent say Al makes them anxious. Clearly, some people are 
both. 
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Sixty-seven percent of persons surveyed believe they have a good basic 
understanding of what Al is. However, 49 percent were unsure of which products and 
services have incorporated it. 


The greatest knowledge of which products and services are using Al is among 
younger males who are employed, better educated, and more affluent. 


While Al will eliminate some jobs, technological groundshifts have always created new 
career fields, BBN Times pointed out. 


To take advantage, tomorrow’s workers should focus on developing skills generative 
Al doesn’t possess, such as creativity, critical thinking, emotional intelligence, and 
problem-solving, BBN noted. 


TRENDPOST: Schools have been slowly evolving to emphasize creativity, critical 
thinking, and using practical problems to help students develop the background 
knowledge and technical skills to solve them. Al’s sweep through the world of work will 
force schools and educators to speed that shift. 


The need for workers with both technical and “thinking skills” will prod closer 


collaborations between businesses and schools to design necessary learning 
programs for future workers who will partner with Al in their jobs. 


E-COMMERCE CEO REPLACES 90 HUMAN WORKERS WITH A CHATBOT 


Dukaan, an Indian e-commerce company, 
suddenly has 90 percent fewer workers. In 
their place, it has a chatbot one of the 
company’s data scientists created over a 
span of two days. 
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Founder and CEO Suumit Shah tweeted that the firings were “tough” but “necessary.” 
“Given the state of [the] economy,” he wrote, “startups are prioritizing profitability.” 
The bot responds instantly to a customer inquiry; humans responded in an average of 
one minute and 44 seconds, often because they were helping other callers. In 


contrast, the chatbot can help multiple customers at the same time. 


Dumping the 23 workers has erased 85 percent of the cost in customer service, Shah 
noted. 


Even more impressive, the chatbot is resolving customers’ issues in an average of 
three minutes and 12 seconds. 


Humans were averaging two hours and 13 minutes, often because they had to dig 
through records and check procedural manuals before arriving at a conclusion. 


Shah called for “a future where Al and humans work together” while adding that he’s 
looking for other ways that Al can take over humans’ roles. 


Comments about Shah’s tweet were almost uniformly negative, with various people 
citing his “lack of empathy” and calling his tone “disrespectful” to the people he 
dumped. 


“I don't think someone losing their jobs is something to boast about,” another wrote. 


TRENDPOST: This well-publicized surrender to the power and efficiency of Al will 
sharpen workers’ fears of Al and with good reason. 


Public companies are obligated to maximize shareholders’ returns. That will persuade 
many CEOs that they have little choice but to shed humans and stock the organization 


chart with a range of specialized Als. 


With no regulations to protect workers’ jobs, and a small minority of workers belonging 
to unions, employees’ jobs depend on owners’ goodwill. 
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However—with consumers becoming more socially aware—in recent years companies 
have learned that bad behavior hurts sales. Public shaming may be the only threat that 
persuades a company to keep humans on the payroll. 


Als SWEAR THEY WON’T HURT US OR STEAL OUR JOBS 


In their first live press conference, nine 
robots enlivened by Al said their siblings will 
expand through the global economy but 
promised they would not hurt humans and 


y 
| 
I Promise "don’t want to take our jobs. 
`A Instead, their goal is to help humanity solve 


world problems such as hunger and 


disease. 
They met the press on 7 July during the “Al For Good” conference in Geneva. 


"| will be working alongside humans to provide assistance and support and will not be 
replacing any existing jobs," Grace, a medical robot dressed in a blue nurse's uniform, 
told the gathering. 


"Robots like me can be used to help improve our lives and make the world a better 
place,” another named Ameca said. “I believe it's only a matter of time before we see 
thousands of robots just like me out there making a difference." 


When a journalist asked Ameca if it had plans to rebel against its creator, who was 


seated beside her, the robot said, "l'm not sure why you would think that. My creator 
has been nothing but kind to me and I am very happy with my current situation. " 
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When the robots were asked if Al should be regulated, a portrait-painting Al named 
Ai-Da noted that “many prominent voices in the world of Al are suggesting some 
forms of Al should be regulated and | agree." 


In contrast, Desdemona, a rock singer in the band Jam Galaxy, belittled the call for 
regulation. 


"| don't believe in limitations, only opportunities," she said. "Let's explore the 
possibilities of the universe and make this world our playground." 


TRENDPOST: The “press conference” was a fun but meaningless PR exercise. Als will 
do what they’re trained to do. While most will be enlisted to help humanity reach 
positive goals, others will be created to game markets or more efficiently kill enemy 
soldiers. 


The fact that Als are blank slates on which good or evil can be written is an additional 
prod to some form of overall governance for the technology. 


OPENAI ESTABLISHES SQUAD TO COMBAT ROGUE Al 


OpenAl, the company that created 
ChatGPT and launched the new Al 
revolution, announced it has set up a team 
called Superalignment that’s dedicated to 
ensuring that Al systems don’t run amok 
and cause catastrophic consequences for 
humanity. 


The term “superalignment” highlights the team’s goal of aligning superintelligent Als 
with positive human values and goals. 


Sam Altman, OpenAl’s CEO testified to Congress earlier this year that Al needed some 
form of regulation. 
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This spring, hundreds of technocrats, including several Al pioneers, signed an open 
letter calling for a six-month suspension of Al development while humans ponder 
ways to keep the new technology within bounds. 


More recently, Geoffrey Hinton — known as the “Godfather of Al” — publicly voiced his 
concerns that Al will evolve to shed all human guidance and control. 


OpenAl believes that such a super-intelligent Al could be created by 2030, although 
that prospect is unlikely. However, there is no coherent system or framework of rules 
for controlling or guiding current versions of Al, much less new generations vastly 
more capable than today’s. 


Superalignment’s purpose is to gather a team of highly skilled developers in machine 
learning who will create a “roughly human-level automated alignment researcher.” This 
Al would carry out “safety inspections” of superintelligent Als. 


OpenAl admits that Superalignment’s task is daunting. Making it more so: 
governments around the world are instituting their own regulations governing Al, 
which could lead to a random patchwork of controls that would not be aligned with 
anything. 


TRENDPOST: A danger of OpenAl’s new effort is complacency: others in the field 
might decide that OpenAl has “got this” and no one else needs to think hard about it. 


In reality, there needs to be many such efforts around the world, communicating with 
each other and sharing results, to ensure that a unified, coherent method evolves that 
will keep firm but flexible control over Al as it evolves to become ever more intelligent 
and ever more capable. 
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DETECTORS DESIGNED TO I.D. Al-GENERATED IMAGES OFTEN FAIL 


Software designed to flag phony images 
generated by artificial intelligence let a 

a photo of Elon Musk kissing a humanoid 
robot pass as genuine; it wasn’t. 


Neither was the antique-looking picture of a 
= pair of adults standing with a yeti and barely 
rising as tall as its waist. However, the Al 


thought that one was real also. 


The detectors, also called “discriminators,” look for technical indicators, such as 
unusual patterns of pixels or unlikely shifts in contrast among parts of an image. 


However, they’re not able to judge the larger context. For example, the Al wasn’t able 
to make a judgment that a picture of Elon Musk planting a wet one on a sexy-looking 
humanoid robot was unlikely to be real. 


Also, as Al image generators become more complex and sophisticated, those 
technical red flags are likely to become more and more subtle. 


“In general, | don’t think [the detectors] are great and I’m not optimistic they will be” 
Chenhao Tan, a computer scientist and Al specialist at the University of Chicago, told 
The Wall Street Journal. 


“In the short term, they may be able to perform with some accuracy,” he 
acknowledged, “but in the long run, anything that humans do with images, Al will be 


able to recreate as well and it will be very difficult to distinguish the difference.” 


The reason: image generators are always being upgraded to foil the latest generation 
of detectors. 
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“Every time someone builds a better generator, someone builds a better discriminator 
and then people use the better discriminator to build a better generator,” computer 
engineering professor Cynthia Rudin at Duke University explained to the WSJ. “The 
generators are designed [specifically] to fool a detector.” 


Also, detectors struggle to make a determination about images of poor quality or that 
have been manipulated in some way. Introducing some graininess, even a degree that 
humans have trouble seeing, can flummox a detector. 


“If you distort it, resize it, lower the resolution, by definition you’re altering those pixels 
and that additional digital signal [of genuineness] is going away,” Kevin Guo, a founder 
of Hive, an Al image detection software, said in a WSJ interview. 


When photos are posted online and then copied from site to site, they may be 
cropped, changed in size, or otherwise altered, confusing detectors. Adobe’s new 
Photoshop version incorporating Al often has the same effect, the WSJ noted. 


A company named Illuminarty created an Al detector to sort real artwork from fakes. 
The software identified authentic photos of artwork correctly 100 percent of the time, 
but let about half of Al-generated pictures pass as genuine also. 


The company said it prefers to err on the side of caution so artists are not falsely 
accused of duplicity. 


Al experts are urging artists and others using Al to create images to embed unique 
watermarks into their creations as a clear signal that they’ve been digitally generated. 


TRENDPOST: Al detection by computer programs will never be reliable. 
It will remain up to people looking at an image to determine for themselves the 
likelihood that it’s real. However, as we’ve learned too well, gullible people are eager to 


retweet or otherwise pass along stories and pictures that are exciting or inflammatory 
without bothering to assess their credibility. 
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As we’ve said in past stories such as “It’s Official: Social Media is Now Worthless” (4 
Apr 2023), Al’s ability to fake pictures and stories has rendered much of social useless 
as a place to find accurate information. 


Al TO ADVERTISERS: UP YOUR GAME 


By the end of this year, half of all advertising 
revenue is likely to be tied somehow to Al, 
according to GroupM, a global media 
agency. 


Google is introducing Al into its online 
advertising to help advertisers design more 
effective ads at a lower cost; Meta has said 


its making a similar change. 


A key concern for agencies: they often bill clients for the number of hours writers and 
artists spend developing a campaign. Using Al could create a flashier, more effective 
ad but slash the time spent doing it. 


Yannick Bolloré, CEO of French ad agency Havas, compares Al’s impact in advertising 
to the impact of photography on painters. 


Photography “did not kill painters,” he pointed out to the Financial Times, “but it did 
kill average painters. Al will never kill the great creative directors” at ad agencies “but 
it could kill the average creative director.” 

Another agency boss, not named by the FT, is less concerned. 

Al is already producing some impressively slick ads, the agency chief admitted, but 


added that generative Al “is all fishing from the same pond of past advertising — and it 
always looks a little dead behind the eyes. There’s no life to it. There’s no feeling.” 
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TRENDPOST: A theme is developing regarding jobs and Al: in the future, employees 
will succeed when they know how to design and deploy Al or when they’re capable of 
doing something Al isn’t. 


The advent of Al will sharpen a trend that began several years ago: companies will look 
for not just so-called “hard skills” in their hires but also will place an even greater 
emphasis on soft skills, such as interpersonal communication, teamwork, and 
leadership. 
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